
Page 1 – Copyright © 2011 RM Research – www.rmresearch.com.au - Please read the disclaimer for terms.

Radar Iron is on track to hit a number of important milestones over the next few
quarters as exploration continues at its flagship Johnston Range and Die Hardy iron
ore projects in the Yilgarn Iron Ore Province (“YIOP”) of Western Australia.

Following on from our initiating coverage (12/11/2010) and out last update
(27/01/2011) the Company has delivered;

 Multiple ore grade intercepts at both Johnstone Range and Die Hardy;

 An independent geophysical review demonstrating a potential magnetite
resource of 4.0Bt to 6.7Bt @ 20-25% Fe; for Johnston Range;

 Favourable metallurgical results from 166 samples at Die Hardy with mass
recoveries of over 41% and Fe grades of 69.1%;

 Expanded its footprint from 300km2 to over 1,200km2 through the
acquisition of additional acreage from Southern Cross Goldfields in 3Q
2010.

 Defined over 15 hematite targets at Johnston Range – a source of potential
near term DSO, and

 The potential of the project was supported by the results of a Scoping
Study, which also identified credible production and transport solutions to
meet the future transport, power and water requirements.

The project area has excellent infrastructure advantages over peers in the Pilbara,
Mid-West and Eyre Peninsula with open access rail 130km to the south and port
solutions via Esperance (currently exporting >8Mtpa of iron ore). New developments
coming on line in the district suggest upgrades to rail infrastructure are likely in the
medium term. Furthermore, the YIOP is a proven iron ore province containing over
250Mt of hematite and billions of tonnes of magnetite together with significant
ongoing mining and exploration activity (Windarling, Jackson and Deception, Cliffs
Natural Resources, >60Mt Reserves).

With the recent volatility in financial markets RM Research considers that there is
potential for significant supply side pressure as capital markets contract. This is
likely to delay project developments in particular those projects in the Mid-West of
Western Australia for example, that are heavily dependent on large scale
infrastructure expenditure.

Our exploration and development timetable indicates there are many important
milestones looming in the next 6 - 12 months which have the potential to transform
the Company. The next significant milestone is the publication of a maiden JORC
Resource which we estimate to be +200Mt (Nov 2011) moving to +500Mt in 2012.
By this stage the hematite exploration should have resolved the 20 or so targets that
are currently being followed up.

Our short-term price target is 60 cents based on our peer review with further
metallurgical results and hematite exploration to provide further upside.The real
value in this Company however is the ability to deliver a feasibility study with NPV’s
upwards of A$250 million (subject to adequate JORC reserves) – we believe there is
an excellent chance of achieving this outcome.
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INVESTMENT CASE
EXCEPTIONAL TARGETS: The Company holds over 1,100km2 of iron ore rights containing
over 120 kilometres of prospective Banded Iron Formations (“BIF”) in the Central YIOP
making Radar Iron one of the largest iron ore explorers in the district.

POSITIVE SCOPING STUDY: The Engenium Scoping Study demonstrated a potentially
viable project identifiing key project drivers and infrastructure solutions. Positive financial
results for a range of production options of concentrate were identified. A key
recommendation was to proceed with further drilling and development studies.

GEOPHYSICAL STUDY CONFIRMS POTENTIAL: A geophysical study undertaken earlier in
CY 2011 indicates a potential magnetite JORC resource for Johnston Range of 4.0Bt - 6.7Bt
at 20-45% Fe.

FAVOURABLE METALLURGY: Davis Tube (“DTR”) test work by Calibre Group from 166
samples returned encouraging results with mass recoveries of 41.2%, Fe ore grades of 69.1%
and low silica of 4.1% based on a 50 micron grind.

INFRASTRUCTURE ADVANTAGES: Open access rail lines are situated 90-130km south of
Johnston Range with potential to upgrade based on supply demands. Deep water port of
Esperance is a real option with 10Mtpa scheduled in the near term with capacity to upgrade to
greater than 20Mtpa in the planning stage

MAIDEN RESOURCE IMMINENT: RM Research is anticipating a maiden magnetite resource
in excess of 200Mt @ >30% Fe in Nov 2011 moving to +500Mt in 2012. We believe further
upgrades in the medium term will push inferred and indicated JORC resources well over 1Bt.

LEVERAGE TO SUCCESS: With a tight capital structure, low market capitalisation and
multiple value adding events in our development and exploration milestones RM Research
considers the Company is on track to outperform its base case scenario of Magnetite resource
of +500Mt and 10Mt of hematite within the next 12 months (RM Research, Radar Iron,
12/11/2010). Our near term target is 60 cents on the back of a +500Mt JORC resource in 4Q
2012.

COMPANY OVERVIEW

Radar Iron Ltd (“Radar”, “Radar Iron” or “the
Company”) listed on Australian Securities
Exchange (“ASX”) in December 2010 as a spin
out from Transit Holdings Ltd (TRH: ASX)
raising A$6.8 million on the back of three projects
covering approximately 300km2 and located
100km and 190km north of Southern Cross
(Figure 1).

Since listing the Company has expanded its
footprint in the Central YIOP via the acquisition of
additional iron ore rights from Southern Cross
Goldfields Ltd covering around 900km2 (Radar
Iron ASX Announcement 16/2/2011). The
tenement package now comprises iron ore rights
to approximately 1,100km2 of ground (Figure 2)
making Radar Iron one of the largest
leaseholders in the district.

Following several phases of drilling, field
mapping, sampling and geophysics over late CY 2010 and CY 2011, the tenements are
demonstrating significant potential for magnetite and hematite mineralisation, particularly at
Die Hardy and Lara. Further metallurgical test work has proved encouraging and a recently
completed Scoping Study results support the potential of the project. Work is continuing at Die
Hardy and Johnston Range with a view to a maiden JORC resource by late CY 2011.

The infrastructure
advantages set the
Company apart from
many other Australian
Fe ore explorers +
developers

Radar is on track to
outperform the RM
Research base case
targets in the next 6-12
months from our
initiating coverage in
2010

FIGURE 1: Radar Iron Ltd
project locations (source:
Radar Iron Ltd, website,
September 2011).
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A geophysical review (Radar Iron, ASX Announcement, 31/1/2011) of the magnetite potential
on the Johnston Range tenements produced an exploration target of 4.0Bt - 6.7Bt at 20-45%
Fe.

REGIONAL DEVELOPMENTS
Mining and Exploration, Yilgarn Iron Ore Province
Figure 3 supports the view of RM Research that the YIOP is set to be the focus of intensive
mining and exploration activity in the near term with projects such as Lake Giles (Macarthur
Minerals Ltd, >1bt magnetite resource), Mt Forrest (Mindax Resources Ltd, >2.5Bt
conceptual magnetite target), Windarling, Jackson and Deception (Cliffs Natural Resources,
>60Mt hematite Reserves) and Cashmere Downs (Cashmere Iron, 881Mt magnetite Inferred
Resource). A combined 250Mt of hematite DSO has already been outlined in the district.

Aside from the infrastructure advantages with its proximity to Kalgoorlie/Southern Cross and
potential to rail ore (140 kilometres from the centre of Radar Iron’s tenements) to Esperance,
the province is well endowed with hematite and magnetite resources, with Cliffs Natural
Resources announcing (20/10/2010) its intention to spend over A$320 million in the district to
ramp up production and further develop its resource inventory.

FIGURE 2: Radar Iron
Ltd tenements in the
Central YIOP (source:
Radar Iron Ltd, website,
2011).

A geophysical review
indicates a magnetite
exploration target of
4.0bt to 6.7bt for the
Johnston Range project.

Cliffs Natural Resources
is spending upwards of
A$300 million to develop
mining operations in the
region…

…Mineral Resources
anticipate Johnston
Range will shortly be in
production
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EXPLORATION OVERVIEW
Overview

Recent explorationhas focussed on drill testing magnetite targets at Johnston Range and Die
Hardy. The most encouraging drilling and metallurgical results were returned from Die Hardy
where resource drilling has recently been completed.

Encouraging news on the hematite exploration front was also returned from the Johnston
Range project where reconnaissance exploration identifying over 20 hematite targets. Drilling
testing is scheduled to commence in October 2011.

Additional drill targets are also likely to arise from the recently completed geophysical survey
(August 2011).

Johnston Range
Location
The Johnston Range/Copper Bore tenements are located about 170 – 190km north of
Southern Cross within the Johnston Range, and about 30km north of Cliffs’ Windarling
operations.

The project is comprised of five granted exploration licences totalling 83 blocks, for an
aggregate area of about 240km2.

FIGURE 3: Johnston
Range Project showing
proximity to other iron ore
mines in the YIOP
(source: Radar Iron Ltd,
Iron Ore Strategy, ASX
Announcement
04/11/2010).

The proximity to existing
iron ore mines (e.g.
Windarling) and rail &
port options presents
significant potential
benefits to Radar

Resource drilling at Die
Hardy has recently been
completed
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Geology and Mineralisation
The project tenements cover the central portion of the Marda-Diemals greenstone belt. Within
the centre of the project area, extensive areas of BIF are identifiable on images of
aeromagnetic data. The BIF’s within the tenements extend over 40km of strike and are
characterised by multiple parallel to sub-parallel individual BIF units which exhibit complex
folding patterns. The tenements lie on Diemals Pastoral Station and outside any proposed
nature parks or reserves. There are no Native Title claims over the Johnston Range project
area. Johnston Range contains a 35km long sequence of BIF’s with the potential to host
multiple hematite +/- magnetite deposits.

Hematite Exploration
Reconnaissance exploration over CY 2011 has identified numerous hematite targets (Figure
4) with zones of surface hematite enrichment up to 800m in apparent strike length in places.
Approximately 3,000 metres of RC drilling over 20 targets is scheduled to commence October
2011. The targets are individual hematite bodies in the range of 2-5Mt.

Magnetite Exploration
A number of significant intercepts were returned over CY 2011 which was focussed on the
western limb of the 35km long Johnston Range BIF-in particular from the Shipley and Rowling
prospects. Broad spaced drilling at Muldoon also demonstrated good continuity.

A total of 40 RC drill holes for a total of 4,924 metres have been completed in the last 12
months over a 40 kilometre strike. This has been successful in returning numerous potentially
ore grade intercepts. Once metallurgical tests are completed this data will enable resource
definition drilling to be targeted. The Johnson Range project has the potential for 4.0Bt - 6.7Bt
at 20-45% Fe. Further drilling is planned in 2012.

FIGURE 4: Johnston
Range/Copper Bore
Goethite-Hematite targets
and extent of gravity
overlain on an
aeromagnetic image
(source: Radar Iron Ltd,
website, September
2011).

Over 35 kilometres of BIF
have been identified from
mapping, geophysics and
drilling

Zones of 2-5Mt of
hematite are being
targeted in the Johnston
Range
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Die Hardy

Location
The Die Hardy tenements are located within the Marda-Diemals greenstone belt,
approximately 120 kilometres north of Southern Cross. Subject to approvals, conservation and
mining can co-exist in this conservation park.

The Company holds the iron ore rights over E77/1164 and E77/1168, P77/3458 and
P77/3459, and three prospecting licences P77/3460-3462 held by Southern Cross
Goldfields. The granted tenements cover 18.5 km2.

Magnetite Exploration
A 3.4 kilometre long prospect known as “Lara” has been the focus of RC drilling and
metallurgical test work over 2011. RC Drilling intersected broad zones of massive magnetite
mineralisation up to 250 metres in width, at least 350 metres in depth and with an apparent
strike of around 3.4 kilometres. 2,263 metres were drilled in May 2011 and were followed by a
recently completed 25 holes program on a 400 metre x 80 metre grid (Figure 6, 7). It is the
view of RM Research that this should be adequate to calculate a JORC Inferred resource of
at least 200 Mt in late 2011.

Numerous assays grading >30% Fe have been returned and the exploration target stands at
approximately 700mt to 1.2bt grading around 29-33% Fe.

FIGURE 5: Johnston
Range/Copper Bore
Goethite-Hematite targets
and extent of gravity
overlain on an
aeromagnetic image
(source: Radar Iron Ltd,
website, September
2011).

Magnetite mineralisation
was traced to depths of
up to 350 metres
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Metallurgy
DTR test work simulates the likely performance of magnetite ores being processed through a
typical magnetic separation process in a concentration plant. After fine crushing or pulverising
the sample is passed by a magnet and the magnetic fraction is then assayed and weighed.
Typically a mass recovery of > 30% with Fe around 70% and silica < 5% is desirable.

Hole No. From To Fe % SiO2 Mass Recovery

RIRC043 86 112 70.2 3.5 36.5

RIRC044 60 168 68.6 4.8 37.2

RIRC044 176 220 70.4 3.2 36.8

RIRC045 70 102 69.6 3.7 38.2

RIRC045* 124 224 69.1 4.9 41.2

RIRC045 254 274 69.0 4.7 41.0

RIRC045 280 365 69.1 4.4 40.2

RIRC046 112 164 70.0 2.8 45.1

RIRC046 188 372 69.7 3.9 41.9

Average 69.4 4.1 40.3

FIGURE 6: Die Hardy RC
drill plan (source: Radar
Iron Ltd, Company
Presentation, July 2011).

FIGURE 7: Die Hardy
representative cross
section 2 showing BIF
mineralisation (source:
Radar Iron Ltd, Company
Presentation, July 2011).

Over 35 kilometres of BIF
have been identified from
mapping, geophysics and
drilling

TABLE 1: Die Hardy DTR
results (source: Radar
Iron Ltd, Company
Presentation, July 2011).
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Consultant group, Calibre Global, was engaged to coordinate metallurgical test work. A grind
size test was completed in June 2011 that produced recommendations for the optimum DTR
process. A recommendation was for a fairly coarse grind size of 80% passing 50 micron. This
procedure has been implemented for all recent DTR test work.

163 DTR analyses were completed based on these recommendations (Table 1) with excellent
results that reflect fairly homogeneous mineralisation. RM Research is particularly
encouraged that concentrate grades >69% Fe, together with low impurities and high
recoveries have the potential to produce a readily saleable concentrate.

EXPLORATION - DEVELOPMENT TIMETABLE

DIE JOHNSTON DIE JOHNSTON JOHNSTON DIE

HARDY RANGE HARDY RANGE RANGE HARDY

Magnetite Hematite Magnetite Hematite Hematite Magnetite

Drilling Drilling Resource Drilling Resource Est Drilling

Stage 1 Stage 1 Stage 2 Stage 2

Sep-11 Oct-Nov 11 Nov-11 Feb-Apr 12 May-12 Jan-May 12

DIE DIE

HARDY HARDY

Pre-Feasibility Magnetite
Study

Feasibility

Study

Apr 12-June 12 July 12-June 13

Our exploration timetable will move rapidly in the next six months as several phases of RC
drilling will aim to push JORC resources at Die Hardy out beyond +200Mt by 2Q 2012 and
hematite drilling on +20 targets at Johnston Range will also move into gear. Clearly, hematite
resource drilling in 4Q 2012 remains somewhat speculative until we see further exploration
results.

RM Research considers the commencement of a Pre-Feasibility study as a real possibility in
3-4Q 2012 assuming the Company can deliver on its resource targets. This may see the
introduction of a strategic partner into the Johnston Range/Die Hardy project to assist with
funding.

TABLE 2: Johnston
Range & Die Hardy
exploration timetable
(source: Radar Iron Ltd,
Company Presentation,
July 2011).

TABLE 3: Johnston
Range & Die Hardy
magnetite development
timetable (source: Radar
Iron Ltd, Company
Presentation, July 2011).

www.rmresearch.com.au


Page 9 – Copyright © 2011 RM Research – www.rmresearch.com.au

4 October 2011

IRON ORE MARKETS
Iron ore prices reached record highs of US$191.90/t for 62% Fe (CFB) in 3Q 2011 triggered in
part by rising operating costs in Australian and Brazil, supply problems in India and restocking
by steel mills. A Bloomberg survey of 10 analysts indicated the potential for falls to
$US123/tonne by 2015 from recent highs. Goldman Sachs is predicting that export supplies
will increase by 53% by 2015 even as slower growth in Chinese steelmaking saps demand.
RM Research believes these supply increases are optimistic on the back of a reducing pool of
capital to fund high CAPEX projects – an issue that is bound to constrain West African supply.

Seaborne lock
World trade in iron ore is forecast to gain 8 % next year to 1.2 billion tons with China expected
to account for the largest share (ABS, 2011). The rate of growth in steel demand in China is
anticipated to moderate by 2.6% annually through 2015 from the 4.6% forecast for 2012
(China Iron & Steel Association, April 2011).

Chinese flattening output and Supply Pressures
Citigroup Inc (2011) are projecting a flattening Chinese steel production and a surplus of
50.6Mt of iron ore in 2014, rising to 100.8Mt in 2015 as global capacity increases. Morgan
Stanley is anticipating steel production to moderate to 3.2% by 2015 from 8.6% over FY 2012.

Chinese Investment strong in Australia…Indians Moving in
Notably Chinese investors have funded at least 20 iron ore companies in Australia including
Sundance Resources Ltd., Fortescue Metals Group. and Mount Gibson Iron Ltd. More
recently Indian Government controlled NMDC has agreed to subscribe to around 50% of the
issued capital of Legacy Iron Ore Limited for around A$19 million to assist in the
development of its YIOP assets. This drive to secure future supplies is likely to weigh in Radar
Iron’s favour as it has one of the premier addresses in the YIOP.

Expansion doubts
In the opinion of RM Research there is a tendency of analysts to overstate supply as capital
dries and development plans are extended with numerous delays. Overlay this with political
instability (e.g. West Africa) and we believe the negative sentiment towards excess supply has
been somewhat overstated. BHP Chief Executive Officer Marius Kloppers stated in May this
year that seaborne-traded iron ore supply growth had failed to meet expectations. From 2008
to 2010, about 55 per cent of supply growth hadn't been delivered, he said in a presentation.

Australian Iron Ore Price forecasts
The ABS is currently forecasting Iron ore contract prices next year to average US$151 a ton
as growth in supply from Australia, coupled with weaker steel production from OECD
economies. Mining companies in Western Australia are planning to spend about $A45 billion
on iron ore development and expansion, however RM Research believe the tight equity
markets may well constrain some of these expansion plans.

RISK ANALYSIS
 Significant hematite upside in a proven mineral province with rapidly expanding

production in the YIOP.
 Delays in infrastructure (road and rail) and congestion at port facilities have the potential

to significant delay production plans.
 Valuations of Iron ore explorers and developers in the YIOP suggest that Radar has

significant upside however capital and infrastructure barriers to entry could prove a
negative influence in the short to medium term.

 Mineral exploration remains a high risk business and there is potential for Radar’s
upcoming drill program at Johnston Range/Die Hardy to fail to live up to the market’s
expectations. The risk at this stage appears to be on the upside in respect to Magnetite at
least.

 Declines in iron ore prices in response to recent debt problems in Europe and a stalled
recovery in the US have the potential to adversely affect projection valuations.

 Underperformance of peer Iron Ore explorers and/or developers (such as Mineral
Resources Ltd, Murchison Metals Ltd and Cashmere Iron Ltd) has the potential to
adversely affect market sentiment and lead to lower valuations for Radar.

A recent consensus
forecast by Bloomberg
has projected
significant iron ore
price declines by 2015
on the back of
weakening Chinese
demand and oversupply

However BHP CEO
Marius Kloppers
pointed out that 55% of
iron ore supply from
2008 to 2010 failed to
materialise…

… RM Research
therefore maintains a
more positive outlook
on medium term iron
ore prices

Recent forecasts of
medium term iron ore
price declines could
dampen sentiment
towards iron ore
explorers…

…underperformance of
peer companies in the
YIOP could also weigh
on Radar
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VALUATION SCENARIOS AND PEER COMPARISON
Our iron ore peer comparison includes a selection of ASX listed peers whose primary
occupation is the exploration and development both hematite and magnetite resources in
Australia. Figure 8 shows a graph of Enterprise Value per tonne of iron ore JORC resources
(EV/T) for YIOP explorers/developers which shows a wide variation attributable to, inter alia:

 Value of Resources-Direct shipping ores (DSO) generally having higher values than
magnetite resources that require additional processing and are more capital intensive.

 Proximity to Infrastructure-Those “stranded resources” or resources with limited access
to, for example, port and rail, will be discounted by the market.

 Other Factors-Low impurities such as phosphorus, silica are desirable. Coarser grained
magnetites require less crushing and grinding (hence less power). Lower ore: waste
ratios require less materials handling. Environmentally sensitive areas can also cause
extensive delays.

We note the very low value of Radar Iron and other YIOP explorers (Figure 8) compared to
the average Enterprise Value of all ASX Listed iron ore explorers and developers of around 65
cents per tonne of iron ore JORC resources. However the more advanced Jupiter Mines (Mt
Ida Project) at an enterprise value of around 50 cents per tonne provides a good idea of the
potential values if Radar Iron can progress its Johnston Range and Die Hardy Projects. The
pre-eminent explorers/developers in the region (Figure 8) include Mindax Resources Ltd
(MDX) (Mt Forrest, >2.5Bt target), Jupiter Mines (Mt Ida, >1.0Bt target) and Cliffs Natural
Resources (Windarling, 60Mt Hematite). The nearest comparable companies in the region
are Cashmere Iron Ltd, a Perth based unlisted company that is developing the Cashmere
Downs project and is proposing to list on ASX in CY 2012 and Legacy Iron Ore Limited
(ASX: LCY) which is currently valued at an EV/Tonne of around 2.50 cents. We believe the
ground position of Radar Iron is very promising.

EV/Tonne Assumptions

-Hematite $2.00

-Magnetite $0.05

Scenario Hematite Magnetite Mag + Hem A$/RAD Sh

(Mt) (Mt) Val (A$m) (dil)

Base Case 10 500 $45.00 $0.60

Mid Case 15 750 $180.00 $1.88

Upper Case 20 1000 $240.00 $2.45

Applying a conservative estimate of A$2.00/tonne for hematite and A$0.05 per tonne for
magnetite resources we arrive at the valuation scenarios (Table 4) that demonstrate the
tremendous leverage that investors will be potentially exposed to over 2Q 2012 and beyond.

Infrastructure, ore type
and impurity levels are
important in
determining iron ore
resource values

FIGURE 8: ASX Listed
Iron Ore Explorers and
Developers (source: RM
Research internal
modelling, September
2011).

The average enterprise
value/tonne of
comparable ASX listed
iron ore developers +
explorers is
approximately 65 cents

Radar offers excellent
leverage to our base
case model of +A$0.60
per share by 2Q 2011

TABLE 4: Analysis of
theoretical Radar Iron
share price responses
to various JORC
Resource (source: RM
Research internal
modelling, September
2011).
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DIRECTORS & MANAGEMENT
Mr Alan Tough NON EXECUTIVE CHAIRMAN
Alan has had a distinguished career in business with over 25 years’ managing publicly listed
companies. He has worked both domestically and internationally in the manufacturing, mining,
finance, management and government sectors. He holds a mechanical engineering honours
degree and an MBA (UWA). Recently held positions include his current role as Project
Manager Development for Giralia Resources NL, responsible for DSO iron ore projects in the
Pilbara and Yilgarn magnetite projects and Executive Director Operations of Polaris Metals NL
prior to the Mineral Resources takeover earlier in 2010.

Mr Jonathan Lea MANAGING DIRECTOR
Jon has qualifications in geology and mineral economics with 25 years’ experience in the
resource industry. He recently held the roles as Technical Director and Managing Director of
Polaris Metals Ltd until the takeover by Mineral Resources Ltd. During Jon's, tenure Polaris
made significant iron ore discoveries in the YIOP commencing the development process
towards mining and also advancing the Mayfield magnetite project. Prior to that Jon has had
extensive experience in exploration, mining and project development. A qualified geologist
from the University of Tasmania and a Member of the AusIMM, Mr Lea also has post graduate
qualifications in Mineral Economics and Applied Finance and Investment. He has worked with
a number of commodities including iron ore, gold, tin, chromite and base metals throughout
Australia and in Africa.

Mr Ananda Kathiravelu NON EXECUTIVE DIRECTOR
Mr Kathiravelu has been in the financial services funds management and stockbroking
industries for over 15 years. He holds a Bachelor of Business and a Graduate Diploma of
Applied Finance and Investment, and is an associate of the securities industry of Australia.
Ananda is the Managing Director of Armada Capital Ltd, a corporate advisory company that
has been involved in providing strategic corporate advice to various ASX listed companies.
His areas of expertise include corporate advice, capital raising, mergers and acquisitions with
a focus on junior companies and emerging businesses.

CONCLUSION
Radar Iron has continued to perform well in a difficult market for junior resources companies
and we are firmly of the view that the drilling results, combined with the favourable metallurgy,
significant magnetite exploration upside together with the multiple hematite targets will
continue to drive the Company in the near term.

The positive Scoping Study results have again highlighted the many advantages of this project
including its infrastructure advantages. With development stalled in the mid-west, we consider
that the YIOP province is a real option for magnetite production and RM Research believe
that there will be continued corporate interest in the region. The recent investment by Indian
Government Controlled NMDC into Legacy Iron Ore Limited (ASX: LCY) is testament to this.

We maintain a near term price target of 60 cents.

25 years experience in the
management of listed
companies

Mr Lea’s experience
includes success at
Polaris, a company that
bore many similarities to
Transit

Ananda Kathiravelu has
had extensive experience
in providing advice to
emerging companies
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RM Research Recommendation Categories
Care has been taken to define the level of risk to return associated with a particular company.
Our recommendation ranking system is as follows:

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to
low risk profile. We expect these to outperform the broader market.

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the
broader market. These companies also carry a higher than normal level of risk.

Hold A sound well managed company that may achieve market performance or less, perhaps due to an
overvalued share price, broader sector issues, or internal challenges.

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to
the market and see better opportunities elsewhere.

Disclaimer / Disclosure
This report was produced by RM Research Pty Ltd, which is a Corporate Aurthorised Representative of RM Capital Pty Ltd (AFSL 221938). RM Research will be paid gross
fees of A$35,000 for the production of three research reports. RM Research has made every effort to ensure that the information and material contained in this report is
accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or completeness of the information and material
and it should not be relied upon as a substitute for the exercise of independent judgment. Except to the extent required by law, RM Research does not accept any liability,
including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information purposes only and is not
intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to
return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors should be aware that these risks might
result in loss of income and capital invested. Neither RM Research nor any of its associates guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into account any particular
investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document
without obtaining specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial
situation and/or needs, before acting on the advice. Where applicable, investors should obtain a copy of and consider the product disclosure statement for that product (if any)
before making any decision.
DISCLOSURE: RM Research and/or its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the investments
referred to in this report or any related investment until the expiry of 24 hours after the report has been published. Additionally, RM Research may have, within the previous
twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of this report, the directors, associates, employees,
representatives or Authorised Representatives of RM Research and RM Corporate Finance may hold shares in Radar Iron Ltd.
RM Research has an Authorised Representative license from RM Corporate Finance Pty Ltd (AFSL 315235). The directors of RM Research are also directors of RM
Corporate Finance. The Radar Prospectus (4 November 2010) contains information on fees that may be received by RM Corporate Finance as Lead Manager of the Initial
Public Offering pursuant to a Mandate executed on 25th October 2010 between RM Corporate Finance and Radar Iron Limited. This includes a management fee of 1%
(A$80,000) of all funds raised, a fee of 5% on funds introduced by RM Corporate Finance (upto A$300,000) and a Lead Manager Fee of A$20,000. Furthermore RM
Corporate Finance will also be issued with a total of 6,000,000 Options to acquire shares at 25 cents on or before 30 November 2013 for services provided under this
Mandate. The directors of RM Research and RM Corporate Finance also hold shares in Radar Iron Limited that were purchased pursuant to a mezzanine capital raising at 10
cents in November 2010.
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