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ASX CODE: MPE 

Speculative Buy 

Magnum Gas & Power Limited 
High impact gas well in California due to spud 

Tulainyo-2 well due to spud by month’s end 

• In June 2017, Magnum Gas & Power Limited (“MPE” or “the Company”) signed an 

agreement to invest in the Tulainyo Gas Discovery in the Sacramento Basin in California, 

USA. The Company is earning up to a 20% effective interest (via a 60% economic 

interest in Gasfields LLC, a limited liability US company, that is earning up to a 33.33% 

project interest) by sole-funding appraisal well expenditure. 

• The Tulainyo Project contains conventional early cretaceous sandstone reservoirs in the 

Sites Anticline, which is mapped to contain a 4-way dip closure on the project area. The 

Tulainyo-1 well was drilled in 2014/15 and reported encountering multiple stacked gas 

bearing reservoirs. The well provided high quality wireline logs and subsurface data 

sufficient to support a mean prospective gas resource estimate of  507 BCF of gas-in-

place, net to MPE. Unfortunately, the well was abandoned due to operational issues that 

prevented flow testing of the sands. 

• Gas samples recovered from the Tulainyo-1 well show a composition of around 96% 

methane and 1.06 BTU/cf, whilst gas saturations of 45-70% were deemed likely after 

petrophysical analysis.  These metrics suggest that the Tulainyo project contains sales-

ready gas. 

• The Tulainyo-2 well has been designed to evaluate and flow-test the gas bearing sands 

at depths of less than 1.8km. On 20 September 2017, MPE announced that the permit to 

drill on the lease was issued  and that the operator of the project (a subsidiary of NYSE-

listed California Resources Corporation) had confirmed that the Ensign Rig 587 will be 

used for the drilling operations.  
 

California gas market  is currently reliant on imports from other states of the 

US.  

• Approximately 90% of California’s gas requirements are currently being met by imports 

from other sources within the US. As such, local producers command a price premium in 

the range of 10-15% over the Henry Hub Natural Gas Spot Price. This enhances the 

commerciality of the Tulainyo Project. 

• Total gas demand in California is approximately 2.5 Tcf per annum, which equates to 

average daily consumption of 7 BCF and peak daily demand of 11 BCF. Gas production 

from within California is around 0.5 BCF/day, meaning that there is a significant supply 

shortfall that could be met by commercialisation of new gas discoveries in California.   
 

Project area is located close to infrastructure  

• Tulainyo is located less than 10km from a major gas  trunkline and in close proximity to 

gas receival points.  

• California’s intra-state gas pipeline network is currently under-utilised due to field 

depletion in the region. 
 

Adequately funded 

• The Company has conducted a series of share placements priced at 0.125 cents and 

0.15 cents per share over the past 4 months that has raised sufficient new capital to fund 

the US$3.4m of expenditure that MPE is required to spend on the Tulainyo-2 well.  This 

commitment represents the first of a three-stage farm-in agreement over a 2-year 

timeframe. 
 

Price Catalysts 

• The successful mechanical completion of the Tulainyo-2 well and subsequent gas flow 

testing will be key to the valuation of MPE. 
 

Action and Recommendation  

• RM Research initiates coverage with a Speculative Buy recommendation, with the 

outcome of the Tulainyo-2 well being the near-term determinant of share price valuation. 
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Capital Structure 

Sector  Energy  

Share Price      A$0.0015 

Fully Paid Ordinary Shares (m)  9388.7 

Listed Options (ex 0.3c, exp 31/10/20) (m) 2788.1 

Options (ex 0.25c, exp 2/08/19) (m) 4200.0 

Options (ex 0.2c, exp 31/10//20) (m) 275.0 

Market Capitalisation (undil) (m)        A$14.1 

Share Price Year High-Low    A$0.003-0.001 

Approx. Cash                            A$5.0m 

Directors & Management 

Nathan Featherby Executive Chairman 

David Scoggin Non-Executive Director  

Saxon Ball       Non-Executive Director  

Nicholas Halliday    Non-Executive Director  

Kar Chua Company Secretary  

Major Shareholders 

Avatar Energy Pty Ltd   5.1%                                   

Analyst 

Rob Brierley +61 8 6380 9200 

Share Price Performance 

 



INVESTMENT CASE 

APPRAISAL WELL DUE TO SPUD LATE OCTOBER 2017: The Tulainyo-2 appraisal well is 

due to commence on or around 31 October 2017, with all necessary permits received and the 

drill rig booked. The well is designed to avoid the fractured anticline crest and deviate from the 

west to intersect gas reservoirs encountered in the Tulainyo-1 discovery well, which 

discovered gas in a series of stacked sandstone reservoirs. High gas shows of 1,000 to 5,000 

units were recorded against elevated mud weights in Tulainyo-1 but the sands were not 

tested due to mechanical difficulties. Tulainyo-2 will assess the commercial gas potential of 

the southern part of the 152 km2 net leasehold position on the western side of the Sacramento 

Basin in California. We estimate that target depth will be reached 21 days after 

commencement of drilling. 

 

GAS ENCOUNTERED IN THE DISCOVERY WELL WAS OF READY-SALEABLE QUALITY 

IN A CAPTIVE MARKET: Historical drilling encountered gas composed of 96% methane and 

1.06 BTU/cf, which suggests that it is “sales-ready”. California consumes around 7 BCF/day 

of gas but only produces around 0.5 BCF/day from the San Joaquin, Los Angeles, Ventura 

and Sacramento basins. Gas is sourced from interstate predominantly via pipelines from 

Arizona, Nevada and Oregon, with the intra-state pipeline network currently under-utilised due 

to field depletion in California. Domestic gas producers currently receive a price premium of at 

least 10% over the prevailing Henry Hub spot price. 
 

ADEQUATELY FUNDED FOR STAGE ONE PHASE OF EARN-IN PROGRAM The 

Company has raised around A$5.6m in the past 4 months, which seems to be sufficient to 

cover its initial commitment to invest US$3.4m into Gasfields to earn a 60% interest in the 

vehicle that is earning 33.33% of the Tulainyo Gas Project (which equates to a 20% effective 

interest held by MPE). 

 

HIGHLY LEVERAGED EXPOSURE TO A POTENTIALLY VERY LARGE, CONVENTIONAL 

ONSHORE GAS FIELD IN A CAPTIVE MARKET: MPE is poised to participate in a high-

impact well that is targeting the appraisal of a conventional gas discovery that could be as 

large as 6.4 Tcf of Gross Prospective Resources. RM Research  believes that there is a 

strong chance of identifying significant quantities of gas that flow at commercial rates to 

surface, with the major risk being mechanical completion of the well. This is because the 

appraisal well must avoid and navigate through fractured, pressurised and geologically altered 

ground conditions, that could potentially cause well integrity issues.  

  

COMPANY OVERVIEW 
Magnum Gas & Power Limited (“Magnum”, “MPE” or “the Company”) listed on ASX on 24 

November 2004 as Golden Tiger Mining NL. In August 2010 it changed its name to Ormil 

Energy Limited as it began to focus on energy projects. On completion of the acquisition of 

Energy Botswana Limited in October 2012, the Company again changed names to Magnum. 

MPE  has recently changed focus by farming down its interest in the Serowe Coal Seam Gas 

Project in Botswana (November 2016) and then farming in to the Tulainyo Gas Project in 

California (June 2017).  This came after the Company missed out on being selected as a 

supplier to the Government of Botswana’s proposed 100MW Coal Bed Methane power 

project. 

The Company has undergone a complete renewal of the Board of Directors and its Executive 

Chair is  experienced Corporate finance executive Nathan Featherby. MPE continues to seek 

further exposure to the North American energy markets and Mr. Featherby is known to have 

good networks into this market segment. 
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Tulainyo-2 appraisal well due to 

commence within weeks with 

target depth to be reached around 

21 days later 

Adequately funded for the first 

well 

Potential conventional, large-

scale gas play 

MPE listed in late 2004….. 

….changed focus from minerals 

to energy in 2010…. 

...recently moved into California 

gas 



OIL AND GAS EXPLORATION PORTFOLIO 

Tulainyo Gas Project 
 

Location and Access 

The Tulainyo Gas Project is located on the western flank of the Sacramento Basin in 

California. it is a large anticline structure with up to 100km² of closure located in the frontal 

folds of the Coastal Ranges forming the western boundary of the Sacramento Gas Basin. 

 

Early Cretaceous rocks normally at greater depths beneath the traditional gas producing 

layers of the Basin, are brought near to surface by compressional structuring that is 

continuing present day. This structuring, similar to that seen in the fold belt of PNG, creates 

high stress in the rocks and high formation pressures.  

 

The Tulainyo-1 drilling program in late 2014 – early 2015, which included the discovery well 

and side track wells, encountered high pressure gas in a number of reservoirs but could not 

be tested due to mechanical difficulties. Good quality E-log data was however matched to 

extensive adjacent outcrop within the Coastal Ranges indicating that the reservoir section 

thickens and will continue at depth within the structure. There is potential for all the reservoirs 

within some 10,000 feet (+3,000 metres) of vertical mapped closure to be gas filled, creating 

a potentially giant-scale gas resource. 

 

3 

Tulainyo-1 well discovered multiple 

stacked gas reservoirs  but could 

not be flow tested due to mechani-

cal issues 

Tulainyo is located on the western 

flank of the Sacramento Basin 

FIGURE 1: Location of Sacramento Basin, California  (source. California Resources Corp, Analyst Briefing Presen-

tation,  March 2017). 



 

Over 11 TCF of dry gas has historically been produced from late Cretaceous and younger 

sandstone reservoirs in the Sacramento Gas Basin. In the Northern part of the Basin, it is 

believed that the gas is sourced from the older Cretaceous section like that beneath the 

Tulainyo structure. The region is characterised by extensive gas production infrastructure. 

 

Farm-in Deal 

 

The Tulainyo Farmin Agreement was executed by Gasfields LLC, a limited liability company 
incorporated in the United States that is a wholly owned subsidiary of Pan Continental Oil 
Limited (ASX code: PCL), on 21 March 2017 with parties holding a 152 km² (close to 40,000 
acres) net lease position over the large Sites (Tulainyo) Anticline on the west side of the 
prolific Sacramento Gas Basin, California. 

The Tulainyo Joint Venture includes project operator California Resources Production 

Corporation, a subsidiary of California Resources Corporation (NYSE: CRC) and Cirque 

Resources LP, a private company based in Denver, Colorado.  California Resources is the 

largest oil and gas producer in California on a gross-operated basis. 
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Tulainyo Project targets gas in the 

older and deeper reservoirs of the 

Sacramento Basin  that have had 

very limited exploration focus until 

now 

FIGURE 2: Location of Tulainyo Discovery and the broader Sacramento Gas Basin (source. PCL, ASX Announce-

ment Good Oil Conference Presentation,  September 2017). 

Farm-in deal executed by Gas-

fields LLC, which MPE has 

agreed to take a 60% invest-

ment interest  



The farm-in deal is over three stages over the next 2 years, as follows: 

 

1. Initial well farm-in interest: a 10% interest in gas reservoirs in the south block of the 

Tulainyo Project penetrated by the Tulainyo-2 well; 

2. Second well farm-in interest: a 33.33% interest in gas reservoirs in the south block of 

the Project penetrated by the Tulainyo-2 well and the second well to be drilled; 

3. North block farm-in interest: a 33.33% interest in gas reservoirs in the north block of 

the Project penetrated by a well to be drilled in the north block. 

 

Under the agreement, the committed cost exposure of Gasfields to the earning phase of 

each well in the earning drilling program will be capped, based on joint venture agreed 

estimates. 

 

On 5 June 2017, MPE entered into an agreement to earn a 60% economic interest in 

Gasfields LLC by investing US$3.4m towards satisfying conditions of the Tulainyo initial well 

farm-in. After the first well, MPE would be required to contribute funding in line with its 60% 

shareholding in Gasfields LLC. 

 

Prospective Resource Estimate 

Mapping and 2D seismic data of the Sites/Tulainyo Project shows a structural closure from 

near surface to below 3,000m (c.10,000 feet), with the closure ranging from some 29 km2 at 

the P90 map level to over 90km2 at the P10 level. High gas shows and petrophysical analysis 

of wireline log data and mud log data strongly support the presence of multiple gas-saturated 

sands. It is expected that deeper additional gas saturated sands will also be present within 

closure. 

Prospective recoverable gas resource estimates have been calculated on a probabilistic 

basis for Gasfields’ net interest in the project, assuming completion of the Farm-In 

Agreement three well earning program. Magnum’s potential net gas resource ownership, as 

required by SPE Petroleum Resources Management System standards for prospective 

resource estimation, is also net of lease ownership percentages and applicable royalties, 

which are expected to be around 20% plus a 3.5% wellhead value royalty owed by Gasfields 

to United Energy Royalties Pty Ltd . 
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3 stage farm-in over a period of 2 

years with 3 wells to drill in total 

FIGURE 3: Total Gas Initially-in-Place for the Tulainyo Structure (source. Independent Geologists Report —Mr 

Brian Diamond). 

Net Prospective Resources for 

MPE range from 101 to 1,004 

BCF of gas (unrisked) 



The Upcoming Tulainyo-2 Appraisal Well 

 

The Tulainyo-2 well has been planned to evaluate and flow test the gas sands penetrated by 

the Tulainyo-1 discovery well. The Tulainyo-1 well was one of a limited amount of wells that 

have penetrated the early cretaceous sandstone reservoirs of the Sacramento Basin, as the 

vast majority of exploration and production in the area has been centred on the younger and 

shallower petroleum reservoirs.  

 

The Tulainyo-2 well is due to commence in late October/early November 2017 and is 

planned to avoid the fractured anticline crest and deviate from the west to intersect the same 

gas reservoirs encountered in the discovery well. We believe that there is a very good 

chance of encountering commercial quantities of ready-for-sale conventional gas, with the 

major risk being mechanical completion of the well so that the necessary drill logs and flow 

tests can take place. 

 

The seismic and well data from Tulainyo-1 show a very thick section of repeated sequences 

of moderate quality sandstone reservoirs that are potentially gas charged. 

Outcrop sampling indicates relatively low permeabilities (at <= 3Md from limited samples), 

but these permeabilities should be sufficient to support natural gas flow, particularly in the 

over pressured reservoir within the anticlinal closure. 

The subsurface interpretation of the Sites/Tulainyo structure is based on a grid of 2D seismic 

data and high quality surface mapping. 

The mapping shows a structural closure from near surface to below 3,000m (c. 10,000 feet), 

with the closure ranging from some 29 km2 at the P90 map level to over 90km2 at the P10 

level. High gas shows and petrophysical analysis of wireline log data and mud log data 

strongly support the presence of multiple gas-saturated sands. It is expected that deeper 

additional gas saturated sands will also be present within closure. 
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Vast majority of exploration and 

production in the Sacramento 

Basin has been centred on 

younger, shallower sands 

 

 

 

 

 

Tulainyo-2 well is targeting 

stacked gas reservoirs in the early 

cretaceous sandstones  

 

Mapping shows a structural clo-

sure from near surface to below 

3km……… 

 

…...it is expected that deeper 

additional gas saturated sands 

will also be present within the 

closure 

FIGURE 4: 2D Seismic line showing Tulainyo Gas Discovery structure through an anticline closure (source: Califor-

nia Resources Corp, Analysts briefing presentation, March 2017). 



Potential Value of Tulainyo Project 

It is difficult to place a price target on MPE without analysing the results of the Tulainyo-2 well, 

including flow rates. 

However, given that a Resource estimate has been calculated, we believe that it is worthwhile 

applying a risked insitu valuation of gas based on a mid point value of US$0.60/mcf unrisked, 

with a downside scenario of US$0.40/mcf and an upside of US$0.80/mcf. 

 

We have run scenarios across the P90, P50, Mean and P10 Resource estimates on Tulainyo 

and assumed a farm-in liability of US$3.4m for the first well and 60% of a further US$5m of 

well funding for get MPE to an effective 20% interest in the Tulainyo Project. 

 

We have applied risk weightings that vary from 40% for P90, 30% for P50 and 20% for P10 

Resources. Figure 5 below shows the calculations. The mid case valuation based on the P50 

Resource estimate, risked at 30%, derives a value per MPE share of 0.83 cents, with upside 

to 2.26 cents (upside value, P10 risked at 20%): 
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Too early for a definitive valuation 

on Tulainyo….  

 

 

 

 

 

…on a Tulainyo-2 success basis 

there is significant potential up-

side for MPE… 

 

 

 

 

 

 

 

 

 

Based on insitu value of US$0.60/

mcf, P50 Resources net to MPE 

risked at 30%, the Company is 

valued at 0.83 cents, around 5.5x 

the current share price  

 

 

 

 

 

 

 

 

Upside valuation is 2.26 cents 

FIGURE 5: Valuation of MPE based on risked insitu gas values (source: RM Research). 

Tulainyo Project Resource estimate P90 P50 Mean P10 

Closure estimate (km2) 29.4 51.0 54.5 91.0 

Net to Gasfields (BCF of Gas)             169              582              845           1,730  

Net to MPE (BCF of Gas)             101              349              507           1,038  

Insitu Value: Low Case (US$m)         40.56        139.68        202.80        415.20  

Insitu Value: Mid Case (US$m)         60.84        209.52        304.20        622.80  

Insitu Value: High Case (US$m)         81.12        279.36        405.60        830.40  

Unrisked Value: Mid Case (A$m)         78.00        268.62        390.00        798.46  

Risk weighting 40% 30% 25% 20% 

Risked Value: Mid Case (A$m)         31.20          80.58          97.50        159.69  

Current estimated Net Cash (A$m)           5.00            5.00            5.00             5.00  

Farm-in Liability (A$m)           8.21            8.21            8.21             8.21  

Risked Valuation of MPE (A$m)         27.99          77.38          94.29        156.49  

Risk weighted Value: Mid Case c/MPE share)           0.30            0.83            1.02             1.69  

 

 -

 0.50

 1.00

 1.50

 2.00

 2.50

P90 P50 Mean P10

Upside Value Mid Range Value Downside Value

FIGURE 6: Valuation matrix for MPE based on risked insitu gas values (source: RM Research). 



Coal Bed Methane Exploration in Botswana (MPE farming down to 25%) 

MPE had a strong focus on Botswana from 2012 until the recent decision to enter the 

California gas market. Through its wholly owned subsidiary Energy Botswana Ltd, MPE 

secured a portfolio of prospecting licences with Coal Bed Methane potential within the vast 

Kalahari Karoo basin: the Northern Project area being in the Nata region over the Ngwasha 

Basin and the Central Project area being over the Mmashoro Basin. 

FIGURE 7: Location of the projects of Energy Botswana Limited (source: MPE). 

 

Prefeasibility studies conducted by Independent Consultants estimated a Gas-in-place 

Resource over the prospecting licences held by Energy Botswana of 12.6 Tcf, 6.7 Tcf being 

economically recoverable. 

In December 2016, MPE entered a farm-in agreement with Strata-X Energy Limited (ASX 

code: SXA) whereby Strata-X Energy could earn up to 75% in the key Coal Bed Methane 

projects by staged expenditure on the project area over a period of 3 years that will hopefully 

lead to 100PJ of certified 2P Reserves.  

On 20 October 2017, the Company announced that it had agreed to sell to Acumen Energy 

Pty Ltd its residual interests in Botswana, being the 25% remaining interest not being farmed 

in to by Strata-X Energy, for c.A$350,000 of cash and shares and a 3% gross revenue 

royalty. Strata-X has a first right of refusal on these assets.  
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Strata-X Energy has farmed in to 

MPE’s key Botswana Projects 

and can earn up to a 75% interest 

over 3 years…… 

 

 

 

 

...MPE has subsequently agreed 

to sell the remaining 25% interest 

to a third party but Strata-X Ener-

gy has a first right on the assets 

MPE previously focused on Coal 

Bed Methane projects in the Kala-

hari Karoo basin, Botswana 



COMMODITY OUTLOOK 

Natural Gas 

In the USA, the main reference price for Natural Gas sales is the Henry Hub natural gas spot 

price.  The gas price has been relatively subdued for quite a few years as the rise of US 

Shale Gas output saw the domestic US market move into a period of supply glut. 

 

The increased use of gas in the power mix in the United States, the rise of Liquified Natural 

Gas (LNG) exports in the region, and the drop off in the number of drill rig utilisation, are all 

factors that point to better times ahead for the Henry Hub benchmark. 

 

Additionally, the situation in California where more than 90% of natural gas consumption is 

supplied from interstate, means that domestic sales from the Sacramento Basin should lead 

to price premiums of at least 10% over the reference price. 
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Gas prices in the USA have been 

subdued post-GFC 

 

 

 

California gas producers receive 

a price premium over Henry Hub 

FIGURE 8: Monthly Henry Hub Natural Gas Spot Price chart (source: U.S. Energy Information Administration, 12 

FIGURE 9: Monthly Henry Hub Natural Gas Spot Price table (source: U.S. Energy Information Administration, 12 October 

2017). 



CORPORATE 
Since 5 June 2017 when MPE announced its intent to farm-in to the Tulainyo Gas Project, 

the Company has conducted a series of Share Placements that have raised A$5.6 million, 

mostly at a share price of 0.125 cents.  

We note that the most recent Placement that was announced on 28 September 2017 for 

$0.5m at a share price of 0.15 c/sh has only just settled. Nevertheless, we think MPE has 

sufficient funding to cover its US$3.4m (c.A$4.3m) commitment for the first stage of its 60% 

investment in Gasfields, whilst having adequate working capital to cover the next few quarter-

ly periods of corporate expenses. 

Since September 2016, MPE has experienced a complete renewal of the Board of Directors. 

Nathan Featherby, now the Executive Chairman and the major force behind the Company’s 

change of focus from Botswana to California, joined as Non-Executive Director on 29 Sep-

tember 2016, whilst Managing Director Trent Wheeler and Non-Executive Director resigned 

on 9 November and Chairman Tom Fontaine departed 21 December 2016.  

We note that an entity associated with Mr Fontaine remains the only substantial shareholder 

of MPE at the moment (Avatar Energy Pty Ltd). 

KEY RISKS 

POLITICAL RISK: The Company’s operations are in the Republic of Botswana and the Unit-

ed States of America. Changes in legislation or policy in the USA and/or Botswana may ad-

versely impact MPE’s ability to retain foreign ownership of petroleum interests, repatriate 

profit or may lead to issues regarding export duties, taxation, royalties, land access, environ-

mental protection, government participation and labour relations. The political risks are con-

sidered relatively low on a world scale, particularly in the US. 

REGULATORY RISK: MPE’s projects are subject to conditions imposed by the relevant au-

thorities in Botswana and California, USA. The Company requires a number of approvals and 

permits relating to exploration, the environment and development. There is a risk that MPE 

may not obtain the grant or renewal of these permits or approvals on acceptable terms in a 

timely fashion, if at all.  

COMMODITY PRICE OUTLOOK: The Company intends to earn revenue from the extraction 

and sale of petroleum and gas products. The price that MPE may sell these products is af-

fected by numerous factors which the Company does not control. Given the outlook for Natu-

ral Gas demand in California in particular, RM Research consider these risks are skewed to 

the upside.  

EXCHANGE RATE RISK: The Company currently raises funds in A$ but it pays for services 

in international currencies such as the American dollar and the Botswana Pula. Further ex-

penditure commitments to earn its interest in the Tulainyo Gas Project are likely to be US$ 

dominated.  

OPERATIONAL RISK: MPE depends on successful exploration and identification of oil and 

gas discoveries and reserves. The Company cannot guarantee exploration success.  RM 

Research considers the risks of mechanical completion of wells at Tulainyo is moderate to 

high. 

FINANCE RISK: Given that future expenditure commitments will be linked to the success of 

the upcoming Tulainyo-2 appraisal well and that funds have been secured for the initial 

phase of spending, RM Research considers the near-term finance risks to be moderate.   

Operational risk centres mostly 

on mechanical completion rather 

than gas quantity or quality  

California is considered a relative-

ly low risk jurisdiction.....  
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MPE  has raised A$5.6m since 

June 2017 through a series of 

share placements 



DIRECTORS  
 

Mr Nathan Featherby                EXECUTIVE CHAIRMAN 

Nathan Featherby is currently the Executive Chairman of Ochre Group Holdings Limited. He 

holds a Bachelor of Commerce from Curtin University and has spent most of his working 

career in stockbroking and merchant banking with a focus on small-to-medium mining and 

exploration companies. 

 

Mr Saxon Ball                  NON-EXECUTIVE DIRECTOR                                                

Saxon Ball is a current non-executive director of Ochre Group Holdings Limited and a 

director of STB Projects Pty Ltd, an Australian private company focused on infrastructure 

installation services and development within the natural resources sector. His previous 

experience includes a non-executive directorship of Silver Mines Limited. 

 

Mr David Scoggin                         NON-EXECUTIVE  DIRECTOR 

Mr David Scoggin has a Bachelor of Arts from Princeton University, majoring in international 

relations and finance. He currently works in the international finance industry as a senior 

trader/ portfolio manager, specializing in mergers and acquisition analysis and risk 

assessment, with a particular focus on the Australian natural resources industry. 

 

Mr Nicholas Halliday                            NON-EXECUTIVE  DIRECTOR 

Nicholas Halliday has a Bachelor of Management and a Masters in Commerce from the 

University of Sydney, with a background in financial services and advisory. He has 

substantial experience in business development, risk management and finance, working with 

multiple listed resource companies in these capacities. 
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The Board has North American 

experience 

Nathan is experienced in project 

acquisitions/transactions and 

capital raisings 



 

 

Disclaimer / Disclosure 

This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative (343456) of RM Capital 
Pty Ltd (Licence no. 221938). RM Research Pty Ltd has made every effort to ensure that the information and material 
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purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to return of capital 
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transaction upon its or their own account in the investments referred to in this report or any related investment until the expiry 
of 24 hours after the report has been published. Additionally, RM Research Pty Ltd may have, within the previous  twelve 
months, provided advice or financial services to the companies mentioned in this report. As at the date of this report, the 
directors, associates, employees, representatives or Authorised Representatives of RM Research Pty Ltd and RM Capital Pty 
Ltd may hold shares in this Company. 
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Perth 
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Fax:     +61 8 6380 9299 

   

  

  
PO Box 154 
West Perth WA 6872 

 Email / Website 

info@rmresearch.com.au 

www.rmresearch.com.au 

RM Research Recommendation Categories 

Care has been taken to define the level of risk to return associated with a particular company.  
Our recommendation ranking system is as follows: 

Buy 
Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a 
moderate to low risk profile. We expect these to outperform the broader market. 

Speculative Buy 
We forecast strong earnings growth or value creation that may achieve a return well above that of the 
broader market. These companies also carry a higher than normal level of risk. 

Hold 
A sound well managed company that may achieve market performance or less, perhaps due to an 
overvalued share price, broader sector issues, or internal challenges. 

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative 
to the market and see better opportunities elsewhere. 
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