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Investment Highlights
 The initial reverse circulation (RC) drilling program undertaken by Hastings Rare

Metals (the “Company” or “HAS”) since taking control of the Hastings tenements
has drawn to a close and the assay results confirm the resource has a very high
grade heavy rare earth oxide (HREO) to total rare earth oxide (TREO)
composition of 93%.

 Bulk surface sample assay results released in the 2Q 2011 reported higher grades
than those published in historical exploration results.

 The bulk surface samples were assayed for a broad range of rare earth elements
(REE) and returned significant assay results for rare metals hafnium and gallium
and heavy rare earth elements (HREE) dysprosium, erbium and ytterbium.

 The revised JORC compliant resource now stands at 36.2 million tonnes and for
the first time includes rare metals hafnium and gallium and rare earth dysprosium.

 Assessment of the recently acquired Yangibana project has yet to be completed
and hence the potential of the resource has yet to be determined,

 Key risks include whether the resource can grow with continued exploration.

 The specialist advisors to the company Dr Tony Mariano and Mr Tony Grey are
REE experts in the field of REE analysis and strategic advice.

 Metal prices are expected to remain at relatively high levels to historical prices
while the supply outside of China is limited.

 Continued successful exploration leading to the discovery of an economic
resource will lead to a significant re-rating of the company’s share price and
potential return to shareholders.

Outlook
 The Company has the potential to become a new supplier of REE to the global

market and in particular, HREE.

 Geological core logging and assay results for the initial 8 diamond drill tails have
yet to be reported to the ASX.

 Resource drilling confirms mineralisation extends over a strike length of 1.8km and
occurs from surface to >290m depth. Importantly, the resource remains open at
depth and along strike for at least another 750ms.

 Metallurgical test results are due in late October 2011.

 Surface mapping subsequent to the start of the recently completed drilling
program, has discovered significant mineralisation along strike to the south with
scintillometer readings up to five times higher than in the area where the drilling
program was completed. This area is now a priority target for future drilling.
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COMPANY BACKGROUND
Hastings Rare Metals Ltd (“Hastings” or “the Company”), was floated on the Australian
Securities Exchange (“ASX”) as Augustus Minerals Ltd in February 2008. The Company
changed its name to Hastings Rare Metals Ltd in March 2011 to reflect its new direction
following the purchase of all the issued share capital of Hastings Rare Metals Pty Ltd in
December 2010. The Company has now evolved into a rare metals and rare earths
exploration company focussed on the Hastings Rare Metals project (“Hastings Project”) near
Halls Creek in the East Kimberley region of Western Australia.

In June 2011, the Company entered into an agreement with Artemis Resources Ltd (ASX:
ARV) to acquire a 60% interest in the Yangibana Rare Earth Project in the Gascoyne region of
Western Australia. ARV will retain a 10% ongoing free carried interest in the project. GTI
Resources Ltd (ASX: GTR) has a 30% interest in the project and is free-carried to the
completion of a feasibility study.

EXPLORATION OVERVIEW
Hastings Rare Metals Project – 100% Hastings Rare Metals
Yangibana Rare Earth Project – 60% Hastings Rare Metals

The Hastings Project is located 18km south-east from the town of Halls Creek and consists of
10 prospecting licences of total approximate area 1990 hectares.

A JORC compliant resource statement has just been released by the Company and it revises
the historical resource statement, which was based on exploration results by previous
explorers, markedly upwards. The total resource (Indicated and Inferred) now stands at 36.2
million tonnes. The details are shown below in the Resources and Reserves section of this
report.

The Yangibana Project is located north-east of Carnarvon in the Gascoyne region of Western
Australia and encompasses six granted Exploration Licences made up of 68 sub-blocks
covering approximately 203 square kilometres. Rare earth occurrences have been reported
over a 7km strike length in the project area, however the potential of the tenements has yet to
be determined as drilling completed to date by other parties has been carried out on only
about a third of the strike length. Previous drilling in 1988 was down to an average depth of
just 39m and a shallow soil auger drilling program in August 2010 drilled holes to 1.5m depth.
Currently, there is no JORC compliant resource for the project.

The Company has now
evolved into a rare metals
and rare earths explorer.

FIGURE 1: Hastings
Project and Yangibana
Project location map
(source: Hastings Rare
Metals Ltd, ASX
Announcement 22nd June
2011).
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Hastings Project
The Company has completed some preliminary testwork on oxidized surface samples prior to
the start of the just completed initial drilling program. Not only did the assay results return
significantly higher grades for zirconium, niobium, tantalum and yttrium than in the original
JORC resource calculated, but they also confirmed the presence of a much larger suite of rare
elements. Rare metals hafnium and gallium and heavy rare earths dysprosium, erbium, and
ytterbium were also found to be present in significant concentrations (Table 1). The recently
completed drill program now confirms the tenor of the mineralisation.

Tonnes

(Mt)

ZrO2

ppm

Ta2O5

ppm

Nb2O5

ppm

Y2O3

ppm

Dy

Ppm

Er

ppm

Yb

ppm

Hf

ppm

Ga

Ppm

(previous)

JORC

Totals**

22.1 7,900 230 3,120 997 NT* NT* NT* NT* NT*

Bulk

Sample***
- 11,167 262 4,572 1,448 216 153 152 362 116

*NT Not Tested

The bulk surface sampling assays show that the Hastings deposit contains a higher proportion
of HREO as a percentage of the total rare earth oxides (TREO) that make up the deposit. The
Company had estimated that HREO made up approximately 77% of the TREO assayed for in
the deposit. However, the assay results from the recently completed drilling program show
that HREO may make up an even greater proportion of TREO. The significance of this is that
the HREO are of higher economic value and in shorter global supply.

The Company has just completed its initial drilling program at the Hastings deposit. The
program consisted of confirmatory drilling, infill drilling and deeper drilling to test the depth
extent of mineralization. A total of 51 drill holes totaling 7,443 metres were drilled and included
8 diamond drilled “tails” to 8 of the RC holes for a total of 739 metres. Drilling was on sections
spaced approximately 200m apart along the strike of mineralization with drill holes collared
approximately 40m apart on each section.

Rare earth occurrences
have been reported over a
7km strike

TABLE 2: Comparison of
JORC Resource estimate
and bulk surface sample
assay results (source:
Hastings Rare Metals Ltd,
ASX Announcement 22nd

June 2011).

FIGURE 2: Longitudinal
section showing drilling to
date and proposed drilling
(source: Hastings Rare
Metals Ltd, ASX
Announcement 22nd June
2011).

TABLE 1: Hastings Project
bulk sampling assay
results. (source: Hastings
Rare Metals Ltd, ASX
Announcement 22nd June
2011).

FIGURE 2: Reverse
circulation drilling at the
Hastings project (source:
Hastings company photo).
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Hole No Section From To Int Est
TW

ppm
ZrO2

ppm
Nb2O5

ppm
Ta2O5

ppm
Ga2O5

ppm
HfO2

ppm
TREO

ppm
HREO

ppm
LREO

Min
type

HRC002 10800 162 171 9 5 10334 41571 215 128 376 2513 2230 283 P

HRC006 9800 69 100 31 18 10967 4582 232 141 400 2610 2323 287 P

HRC009 9200 148 192 44 22 9641 3876 193 108 324 2079 1842 237 P

HRC015 9400 28 66 38 13 11005 4533 246 142 409 2633 2340 293 P

HRC028 10200 34 52 18 14 7182 2922 153 101 263 1744 1493 251 O

HRC033 9600 144 172 28 12 10188 4077 202 120 342 2215 1955 260 P

HRC034 9600 0 35 35 18 9702 3964 206 122 359 2239 2010 229 O

HRC035 9500 47 80 33 11 9474 4077 204 115 346 2126 1870 256 P

HRC039 9200 88 228 140 fold 9630 3695 202 117 352 2234 1979 255 P

HRC040 10400 198 242 44 24 9973 3865 201 117 361 2246 1993 255 P

HRC048 9700 108 204 96 Fold 9445 3705 190 116 328 2199 1956 243 P

HRC051 9400 116 212 96 Fold 8676 3263 170 98 290 1902 1660 242 P

Assaying of all drill holes has been for the full suite of rare earths and rare metals and results
have been received for 98% of the RC drill holes at the time of writing of this report. Assays
for the diamond drilled “tails” are due to be reported to the ASX in the near future. Some of
the better results received to date are reported in Table 2 above. Of note, are the exceptional
widths of some of the intercepts including a width of 140m in drill hole HRC039.

TABLE 2 (above): Selected
RC drilling assay results,
Hastings Project (source:
Hastings Rare Metals Ltd,
ASX Announcement 25th

August 2011).

FIGURE 3 – Hastings drill
plan 2011 (source: Hastings
Rare Metals Ltd, ASX
Announcement 25th August
2011).
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FIGURE 4 – Hastings Drill
Section 9200mN (source:
Hastings Rare Metals Ltd,
ASX Announcement 25th

August 2011).

Figure 5 – Hastings Drill
Section 9400mN (source:
Hastings Rare Metals Ltd,
ASX Announcement 25th

August 2011).

Figure 6 – Hastings Drill
Section 9800mN (source:
Hastings Rare Metals Ltd,
ASX Announcement 25th

August 2011).
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Yangibana Project
Payment for the recently acquired 60% share of the project from Artemis Resources Ltd will
total A$4.0 million should the Company complete a feasibility study and obtain a formal offer
for project funding. The initial payments, totalling A$2.0 million, are due for settlement on or
before 31 October, 2011 and will be paid from current cash holdings.

Previous exploration at the Yangibana Project suggests mineralization consists predominately
of lanthanum, cerium and neodymium which are light rare earth oxides (LREO). The
proportion of neodymium oxide in some samples has been assayed up to nearly 40% of the
TREO present in the deposit.

The project is relatively under-explored with previous drilling in known mineralisation
accounting for less than a third of the apparent strike length of over 7km. The Company
intends to assess all previous exploration with the aim of establishing a JORC compliant
resource.

EXPLORATION SCHEDULE

2011 2012

Jul Aug Sept Oct Nov Dec Jan Feb Mar Apr

HASTINGS PROJECT

Drilling

Revised JORC resource statement

Preliminary metallurgical tests

YANGIBANA PROJECT (JV 60%)

Project data review

Site investigations

Drilling

FIGURE 7: View of the
surface expression of the
Yangibana project.
(source: Hastings Rare
Metals Ltd, ASX
Announcement 17th June
2011).

TABLE 3: Hastings
proposed project
exploration schedule
(source: RM Research
internal document).
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RESOURCES AND RESERVES
Category Tonnage ZrO2

ppm
Nb2O5

ppm
Ta2O5

ppm
Ga2O5

ppm
HfO2

ppm
Dy2O5

ppm
Y2O3

ppm
TREO
ppm

HREO
ppm

Main Indicated Oxide 1,400,000 8,860 3,507 183 113 322 190 1,132 2,151 1,828

Indicated Fresh 25,400,000 8,914 3,547 182 110 318 186 1,120 2,100 1,802

HW Zone Indicated Fresh 300,000 9,080 3,625 183 104 311 185 1,096 2,130 1,772

Sub Total Indicated 27,100,000 8,913 3,545 182 110 318 186 1,120 2,103 1,803

North
Extension Inferred Oxide 250,000 8,860 3,507 183 113 322 190 1,132 2,151 1,828

Inferred Fresh 2,100,000 8,914 3,547 182 110 318 186 1,120 2,100 1,802

Main Deep Inferred Fresh 6,750,000 8,914 3,547 182 110 318 186 1,120 2,100 1,802

Sub Total Inferred 9,100,000 8,914 3,547 182 110 318 186 1,120 2,100 1,802

TOTAL 36,200,000 8,913 3,546 182 110 318 186 1,120 2,102 1,802

*Based on a 1,500 ppm Nb2O5 cut-off grade

On incorporating the results of the recent drilling program into the revised JORC compliant
resource statement, the Indicated and Inferred Resource categories of the original JORC
resource estimate have increased by 64% and the Indicated Resource has increased by a
whopping 307% to 27.1 million tonnes such that the majority of the resource is in the Indicated
category. Drilling assay results by previous explorers were not used in calculating the revised
grade. The resource statement will be revised again once the last RC drill hole and the
diamond drilling assay results have been received.

The resource statement encompasses mineralization along only 1.8km of the known strike
length of the Hastings resource. Geological field mapping which was subsequent to the start
of the drilling program has discovered at least a further 750 metres of strike to the south of the
area just drilled. The potential kicker which excites RM Research, is that scintillometer
readings over outcrop in this area are up to five times higher than recorded to the north
leading us to consider that the best target mineralisation has yet to be drill tested.

RM Research stress that this revised resource statement has been published after just the
first drilling program the Hastings resource has yet to be drilled out. Significant resource
potential exists along strike, particularly to the south, and at depth with further exploration.

On the company’s estimates, and I stress, estimates (as REE prices can fluctuate
considerably depending on supply and demand), the contained metal value of the Hastings
deposit is thought to be at least US$48 billion which equates to around US$1,325 per tonne of
ore. This figure is indicative of the potential of the resource however there is no assertion that
the project will generate such revenue at this point in time.

TABLE 4 (above): The JORC
compliant resource statement
(source: Hastings Rare
Metals Ltd, ASX
Announcement 8th September
2011).

The majority of the resource
is in the Indicated category

The contained metal value is
at least US$48 billion which
equates to around US$1,325
per tonne of ore.
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*Metal-Pages.com, Industrial Minerals and AsianMetal.com, average January 1 2011 to June 30 2011. REE oxides 99% min
FOB China, Y oxide 99.999% min FOB China and Zr structural ceramic/electronic grade.

Rare Metal Rare Metal
Oxide

Zirconium ZrO2 4.60 8,913 1,484,192,760 322,651

Niobium Nb2O5 30 3,546 3,850,956,000 128,365

Tantalum Ta2O5 284 182 1,871,105,600 6,588

Gallium Ga2O5 800 110 3,185,600,000 3,982

Hafnium HfO2 472 318 5,433,475,200 11,512

Sub Total 15,825,329,560 473,098

Rare Earth Metal Rare Earth
Oxide

Lanthanum La2O5 45 34 55,386,000 1,231

Cerium Ce2O5 43 127 197,688,200 4,597

Praseodymium Pr2O5 142 19 97,667,600 688

Neodymium Nd2O5 571 73 1,508,924,600 2,643

Samarium Sm2O5 211 46 351,357,200 1,665

Europium Eu2O5 2,445 3 265,527,000 109

Gadolinium Gd2O5 292 75 792,780,000 2,715

Terbium Tb2O5 2,651 24 2,303,188,800 869

Dysprosium Dy2O5 1,744 186 11,742,700,800 6,733

Holmium Ho2O5 381 43 593,064,600 1,557

Erbium Er2O5 392 173 2,454,939,200 6,263

Thulium Tm2O5 3,182 22 2,534,144,800 796

Ytterbium Yb2O5 126 139 634,006,800 5,032

Lutetium Lu2O5 1,151 18 749,991,600 652

Yttrium Y2O3 209 1,120 8,473,696,000 40,544

Sub Total 32,755,063,200 76,092

TOTAL 48,580,392,760 549,190

TABLE 5: The rare metal
and TREO content of the
JORC resource statement
(source: Hastings Rare
Metals Ltd, ASX
Announcement 8th

September 2011).

The proportion of heavy
rare earth oxides (HREO)
to total rare earth oxides
(TREO) is a particularly
high 93%.

HREE are Europium,
Gadolinium, Terbium,
Dysprosium, Holmium,
Erbium, Thulium,
Ytterbium, Lutetium and
Yttrium.
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PEER REVIEW AND ESTIMATE OF VALUE

Comparison of rare earth companies is challenging due to the varied mineralogy, grades,
exploration status, project economics and the general dearth of comparable peers. HAS can
be compared to its neighbour Northern Minerals (ASX: NTU) which has a HREO project in the
Kimberleys as well and near the southern borders of WA/NT. Both are in the initial stages of
their exploration campaigns. HAS however, has much wider drill intercepts despite lower
grades (e.g. 140m @ 0.2% TREO v NTU’s 12m @ 1.73% TREO), a JORC resource, and is
much closer to ports and infrastructure. Although NTU do not have a comparable JORC
resource yet, we see more upside for HAS at this time as they have a more advanced
exploration project. The market cap of HAS is currently only a fraction of NTU’s so we expect
a re-rating of the share price as further exploration results and revisions of the JORC resource
statement are released in tandem with the progression of their projects. Lynas Corporation
(ASX: LYC) and ALK are much larger companies with more advanced projects and hence not
directly comparable.

However, Alkane Resources Ltd (ASX.ALK) which has a Zirconia project in Dubbo (NSW)
and is predominately a LREE resource with up to around 25% HREE, has a similar
mineralogical composition to Hastings. ALK has a total resource of approximately 73 million
tonnes @ 0.9% TREO with mineral grades of around 2% ZrO2, 0.04% HfO2, 0.46% Nb2O5,
0.03% Ta2O5, and 0.14% Y2O3 to produce zirconium, niobium, tantalum, hafnium, yttrium and
other REO. HAS by comparison currently has a total 63% HREE composition and is still in its
infancy in proving up its resource and as such, RM Research expects the resource will grow
as exploration progresses.

ZrO2 Nb2O5 Ta2O5 HfO2 TREO
Tonnes

(million)

Alkane (ALK) 2% 0.46% 0.03% 0.04% 0.9% 73

Hastings (HAS) 0.9% 0.35% 0.02% 0.03% 0.2% 36.2
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valuations of selected ASX
rare earth companies
(source: Hastings Rare
Metals Ltd, ASX
Announcement 22nd June
2011).

TABLE 6: The JORC
resource statements of ALK
and HAS (source: RM
Research).
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RARE METAL AND RARE EARTH BACKGROUND

The rare metal and REE can be divided into two main groups: LREE and HREE. They are
grouped together on the Periodic Table of Elements (PTE) as seen in Figure. 6. The LREE
consist of lanthanum to samarium and the HREE from europium to lutetium, including yttrium.
These elements are actually quite abundant in the earth’s surface but the concentration is
quite low unless the elements have been concentrated by some geological or mechanical
process.
Jack Lifton (editor The Jack Lifton Report) defines a rare metal based on its annual production
rate in tonnes rather than its position in the PTE. In 2010, his definition of a rare metal was
any metal or earth produced at a rate of less than 32,000 tonnes in calendar year 2009.

FACTS:

 China is the world’s largest producer of REE and is the dominant global supplier due
to their ability to produce REE cheaper than elsewhere.

 China produces around 97% of global REE and consumes around 70% of its
production. It has pricing power and supplies REE to its domestic market cheaper
than it would to export markets.

 On 14 /7/2011, the Chinese Ministry Of Commerce announced that the export quota
for rare earths in 2H 2011 will be 15,738 tons bringing the total export quota for 2011
to 30,184 tons. This total is less than the 2010 total export quota of 30,258 tons
which was a dramatic reduction of 72% on the quota in 2009.

 The Chinese export quota policy restricts exports on a total tonnage basis. A
segregated quota system is called for so that there is a balance between high and
low priced, abundant and less abundant REE be exported and hence alleviate
hoarding and price manipulation.

 Japan is a major end-user of REE in the auto, electronics and in the manufacture of
permanent magnets. Japan is reliant on supply from other countries and needs to
secure supply without becoming reliant on China.

 As REE are used in defence applications, the US Department of Energy is seeking to
ensure the supply of REE by establishing R&D programs that encompass
exploration, mining, processing and extending to the recycling and search for
substitution elements.

 Recycling of used electronic equipment such as mobile phones, laptops, computer
screens etc is growing. The REE are retrieved after melting the used materials to
very high temperatures.

 Research is progressing on finding substitution materials for REE particularly for use
in motors for hybrid vehicles.

FIGURE 9: The Periodic
Table of Elements (source:
Commercial Applications
for Rare Earth
Technologies
presentation, 2009. Rare
Earth Industry and
Technology Association,
USA).

China produces around
97% of global REEs

Japan has strategic
reserves
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Geology of Rare Earth Deposits
REE are generally found in deposits of the minerals bastnaesite, monazite, xenotime, loparite
and ion adsorption clays. The largest economic deposits of REE are generally found in
bastnaesite deposits such as in the Mountain Pass deposit in the USA, China and the Bayan
Obo deposit in Mongolia. Bastnaesite has the formula (Ce, La) CO3(F,OH) and is a LREE
containing mineral of lanthanum, cerium, and neodymium.

Monazite deposit examples include the Mt Weld deposit (West Australia) with similar style
deposits found in China, India and Brazil. It has a mineral formula (Ce, La, Nd, Th) PO4 and is
a thorium phosphate mineral similar to bastnaesite, however, it can contain more of the HREE
yttrium, dysprosium, and gadolinium and as such is generally classed as a HREE mineral.

Xenotime is a HREE ore containing yttrium and is generally a byproduct of tin mining. Loparite
deposits are best typified by the Lovozersky deposit in Russia and is a LREE mineral of
formula (Ce, NA, Sr, Ca) (Ti, Nb, Ta, Fe+3) O3 although it has a small HREE content similar to
monazite. REE titanium, niobium, and tantalum are extracted by acid decomposition or
chlorination processes.

Ion adsorption clays are lateritic deposits relatively rich in the HREE yttrium and are prevalent
in deposits found in Jiangxi province in China. They are derived from the weathering of
xenotime.

Uranium issues

REE deposits are generally associated with radioactive elements thorium and uranium as by-
products. Bastnaesite can contain thorium in relatively low concentrations, however monazites
contain higher concentrations and as such are no longer exploration targets in the USA.
Dispensing of the radioactive elements is a consideration in the overall economic potential of
REE deposits.

Rare Earth Company briefs
As with all mining projects, tonnage, grade, metallurgy and infrastructure are some of the most
important factors in determining the viability of the resource. REE deposits have the added
issue of containment or disposal of radioactive elements. Despite the general dearth of
economic REE resources outside of China, increased exploration for REE is resulting in
projects being discovered and developed. One of the most advanced projects is Molycorp
Incorporated’s Mountain Pass resource in California, USA, which is gearing up to
recommence production in 2012 and is currently processing stockpiled material from the
previous mining operation.

Lynas Corporation’s (ASX.LYC) Mount Weld resource (Western Australia) is the most
advanced Australian project and has started trial mining. The resource currently stands at
around 10 million tonnes @ 10.7% TREO for approximately 1.1 million tonnes of contained
REO. The concentrate will be shipped to Malaysia for processing. Funding, off-take and
marketing has been taken up by the Japanese with supply contracts to the USA and Europe.

Alkane Resources Ltd (ASX.ALK) has a Zirconia project in Dubbo (NSW) and is
predominately a LREE resource with up to around 25% HREE that will produce zirconium,
hafnium, niobium, tantalum, yttrium and other REO. ALK have developed a H2SO4 leach
process and the low levels of uranium and thorium radioactive elements in the deposit are
diluted and neutralized. This overcomes the issue of mining uranium which is banned in New
South Wales. ALK has a total resource of approximately 73 million tonnes @ 0.9% TREO.
The end-product will be marketed in Japan, Europe and the USA. Production is expected in
2014 with a forecast 75 year mine life.

Arafura Resources Ltd’s (ASX: ARU) project is the Nolan’s Bore Mine northwest of Alice
Springs in the Northern Territory (Australia) and a processing plant in Whyalla (South
Australia). The Nolan’s Bore resource is a LREE deposit of approximately 30 million tonnes
@ 2.8% TREO for approximately 850,000 tonnes of REO. At the Whyalla processing plant,
rare earths including neodymium, praseodymium, dysprosium and europium, together with
phosphate, gypsum and uranium will be recovered. The project is expected to be in
production in 2013.

Kimberley Rare Earth’s (ASX:KRE) Cummins Range Rare Earth project, is located 130 km
southwest of Halls Creek, in the north of West Australia. KRE has a 25% interest via a joint
venture with Navigator Resources Ltd (ASX: NAV) and can earn up to 80% by completing a
bankable feasibility study. KRE’s project has an inferred resource of 4.2 million tonnes @
1.7% TREO with low to moderate thorium and uranium levels.

Monazite deposit examples
include the Mt Weld deposit

Containment of radioactive
elements is an important
aspect of REE processing

Mt Weld is Australia’s most
advanced project
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DIRECTORS AND MANAGEMENT
David Nolan Non-Executive Chairman
Mr Nolan is a corporate lawyer with over 13 years experience advising on corporate
acquisitions, capital raisings and financing for mining companies. Mr Nolan is a partner in the
Sydney corporate advisory practice of Mills Oakley Lawyers and was previously a senior
adviser at the London Stock Exchange.

Mathew Walker Executive Director
Mr Walker has extensive experience in private and public company management and in the
provision of corporate advice. Specialising in the natural resources sector, Mr Walker has
served as executive Chairman or Managing Director for public companies with resource
interests in North America, South America, Africa, Eastern Europe, Australia and Asia.

Tony Ho Non-Executive Director
Mr Ho is an experienced company director having held executive directorships and chief
financial officer roles with a number of publicly listed companies. He is a member of the
Institute of Chartered Accountants and a fellow of both the Chartered Institute of Company
Secretaries and the Institute of Company Directors. Mr Ho is currently a Non-Executive
Director of Dolomatrix International Limited (ASX.DMX) and Non-Executive Director of
Greenland Minerals and Energy Limited (ASX.GGG). He is also the Non-Executive Chairman
of Apollo Minerals Limited (ASX.AON).

James Robinson Non-Executive Director & Company Secretary
Mr Robinson gained extensive capital markets experience during 10 years with one of
Western Australia’s leading corporate advisory and stockbroking firms. He currently serves as
a Director of Cohiba Minerals Limited, Blue River Mining Limited, Company Secretary of
Tango Petroleum Limited (ASX.TNP) and is also a Director of corporate advisory firm Cicero
Corporate Services.

Dr Tony Mariano Technical Advisor
Dr Mariano is a geological consultant to the rare metal and rare earth mineral industry with
over 40 years experience within the industry. He is widely considered the preeminent authority
on the geology and mineralogy of rare earths, niobium, tantalum, and other rare metals. Dr
Mariano has a PhD in geology from Boston University, has consulted to the United Nations,
the United States Government, many of the world’s rare metal and rare earth explorers and
developers including Union Carbide Corporation and Molycorp Inc., and has authored and co-
authored many technical publications on rare earths.

Tony Grey Special Advisor
Mr Grey is a corporate advisor and professional company director specialising in the provision
of strategic advice to the rare metal and rare earth mineral industry. His corporate career
spans over 40 years with numerous appointments from a diverse range of highly successful
rare metal companies. He is the former Chairman of Kingsgate Consolidated Limited, founder
and former Chairman and Managing Director of Pancontinental Mining Limited and current
Chairman of International Ferro Metals Limited and IC Potash Corporation. He was also the
former Chairman of the Uranium Institute. He authored “Jabiluka: the battle to mine Australia’s
uranium”.

Matthews has extensive
experience with junior
ASX listed companies

Dr Mariano’s input on the
Hastings’ projects will be
invaluable in determining
the successful exploration
of the projects.

Tony provides strategic
advice to Hastings.
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BULLS AND BEARS

The Bulls Say
 First class technical advisers Dr Tony Mariano and Tony Grey are rare earth industry

specialists with a firm understanding of all aspects of the exploration and development of
the exploration portfolio.

 Assay results from the recently completed drilling program confirm the heavy rare earth
elements potential of the Hastings resource.

 Drilling assay results of niobium, yttrium, neodymium, and dysprosium confirm historical
assay results, together with the existence of other REE such as hafnium and gallium.

 The revised JORC resource statement that incorporates the assay results from the
recently completed drilling program confirms that the resource is a major value adding
event for the Company.

 The Hastings resource is open-ended both along strike, particularly to the south, and at
depth. The Yangibana resource has yet to be properly delineated leaving plenty of share
price upside.

 Metallurgical test results on representative samples of the resource are due by late
October.

 Low concentrations of radioactive minerals thorium and uranium are favourable
characteristics for any eventual development of the resource.

The Bears Say

 The conversion of Resources to Reserves is yet to be investigated and there is potential
for the overall grade and tonnage of each resource to be sub-economic.

 Metallurgical test work and a suitable extraction methodology may prove to be
unfavourable.

 Further funding will be required in the future to fully assess the Company’s projects
leading to the dilution of existing shareholder equity.

 Capital expenditure to develop the mining, processing and shipment to markets needs to
be fully evaluated in order to assess whether the Hastings resource will meet the required
economic hurdles.

CONCLUSION
The revised JORC resource as anticipated by RM Research is considered to be a major
milestone for the Company. RM Research confirms that the results to date exceed the tenor
of previous mineralisation outlined on the project, and show that the project may rival other
similar exploration companies, particularly given the high HREO composition.

The risk at this point in time is largely dependent on the outcome of further exploration and the
potential to grow the Hastings resource. Prices for the metals that may be extracted from the
resource are expected to remain relatively elevated from historical levels as demand forecasts
remain unsated by current supply from outside of China.

RM Research rates the Company as a Speculative Buy.
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RM Research Recommendation Categories
Care has been taken to define the level of risk to return associated with a particular company.
Our recommendation ranking system is as follows:

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to
low risk profile. We expect these to outperform the broader market.

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the
broader market. These companies also carry a higher than normal level of risk.

Hold A sound well managed company that may achieve market performance or less, perhaps due to an
overvalued share price, broader sector issues, or internal challenges.

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to
the market and see better opportunities elsewhere.

Disclaimer / Disclosure
This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative of RM Capital Pty Ltd (AFSL 2221938). RM Research received A$17,500
(plus GST) for the compilation and distribution of two research reports. RM Research has made every effort to ensure that the information and material contained in this report
is accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or completeness of the information and material
and it should not be relied upon as a substitute for the exercise of independent judgment. Except to the extent required by law, RM Research does not accept any liability,
including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information purposes only and is not
intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to
return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors should be aware that these risks might
result in loss of income and capital invested. Neither RM Research nor any of its associates guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into account any particular
investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document
without obtaining specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial
situation and/or needs, before acting on the advice. Where applicable, investors should obtain a copy of and consider the product disclosure statement for that product (if any)
before making any decision.
DISCLOSURE: RM Research and/or its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the investments
referred to in this report or any related investment until the expiry of 24 hours after the report has been published. Additionally, RM Research may have, within the previous
twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of this report, the directors, associates, employees,
representatives or Authorised Representatives of RM Research and RM Capital may hold shares in Hastings Rare Metals.

mailto:gtlepage@rmresearch.com.au
mailto:andy@rmcapital.com.au
mailto:info@rmresearch.com.au

