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Investment Highlights
 Drake Resources has stepped up the pace of its exploration with the addition of

the exciting Mauritanian Gold Project (Hendrix Shear Project and Tasiast South
Project), the Samekouta Project (Senegal-Drake Resources option to acquire
100%) further encouraging results from the Falun JV with Royal Falcon Mining
LLC and the newly formed alliance with Australian listed Panoramic Resources Ltd
(ASX:PNR) in Scandinavia-this has already generated four joint ventures.

 The Hendrix Shear Project covers a 150 kilometre long shear zone with
extensive gold anomalism and includes the Conchita Prospect with high gold
values in poorly outcropping and sub-outcropping quartz veins. At Tasiast South,
RM Research considers that the project may be located along the same
stratigraphic sequence that host both the Tasiast gold mine (>21 million ounces of
gold) and Gryphon Minerals Limited’s Tijirit Project to the south. Highlights of
recent exploration at Tijirit includes drill results returning 6m @ 17.63g/t Au.

 RM Research was particularly encouraged by recent high-grade RC drilling
intercepts at the Conchita Prospect (part of the Hendrix Shear Project) where
over 80% of drill holes returned intercepts of >1g/t gold and better intersections
included 2.0 metres at 10.2 g/t gold and 2m at 5.3 g/t gold.

 The Falun JV with Falcon Mining LLC in Sweden (Drake Resources 49% diluting
to 25%) continues to make headway with a resource estimation underway together
with further drilling in an attempt to delineate the extent of the massive sulphide
mineralisation intersected in the Western Copper Gold Zone. The JV is also in the
process of creating a 3D model of the historic copper ore body at the Bersbo Mine.

 Results at Falun have been slow however the resource is likely to come in at the
70-80Koz ounces range and around 7,000 tonnes of copper- hardly a company
maker however plenty of exploration upside remains on the project.

 A 10 hole, 1,250 metre diamond drilling program is now underway on five 100%
owned projects in Sweden including the Hedemora Project (Vallberget and Orsen
permits) and the Sala Project (Bäsinge, Jugansbo and Vigelsbo). Eight holes will
also test base metal targets on four of the Company’s 100% owned properties.
Two holes will test VTEM targets on Northern Minerals’ Vallberget licences where
the Company is exploring under an option agreement.

 In late 2010, Drake Resources executed a three year alliance with Panoramic
Resources Ltd (ASX: PAN) focussing on Scandinavia whereby Panoramic will
have first right of refusal on projects put forward by Drake Resources and
Panoramic will have the right to sole-fund exploration to earn 70% with Drake
Resources participating in the projects at 30% or 10% or reverting to a 2% NSR.
Drilling has already commenced on their Kangisjarvi and Savia JV projects in
Finland covering 400km2 of the Pyhäsalmi-Vihanti Copper-Zinc Belt, a region that
has past mining and reserves >71Mt @ 0.79% Cu, 2.47% Zn, 15 g/t Ag & 0.4 g/t
Au. A newly formed JV was also kicked off in the historical Løkken and Nordgruva
mining districts of Norway (20/7/2011) in the search for massive copper deposits.

 The board and management has been strengthened (April 2011) by the addition of
James Merrillees, a geologist with extensive exploration and evaluation
experience in Australia, South America and Africa. The Company also put away a
A$7.0m placement in early August at 39 cents a share to fast track exploration.

Outlook
 With strong partners, active exploration programs in Sweden, Finland and Norway

together with the addition of exciting West African (Mauritanian & Senegal) gold
plays, combined with a healthy cash balance of A$10.2 million, RM Research
maintains a bullish outlook. Speculative Buy.
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COMPANY BACKGROUND
Drake Resources Ltd ("Drake Resources" or “the Company”) is a base metals and gold/silver
explorer that listed on ASX on 31 March 2005. Its primary focus has been the Falun copper-
zinc belt in Sweden. More recently Drake Resources has switched its focus on advancing its
projects in West Africa where it has assembled an extensive package of gold exploration
permits in the emerging provinces of Mauritania and Senegal. Until recently, Mauritania has
seen little systematic gold exploration compared to other countries in the region, despite the
Tasiast Mine (Kinross) emerging as one of the major gold mines of West Africa.

Drake Resources also manages an alliance and two joint ventures with Panoramic
Resources Ltd in Finland and Norway searching for copper-zinc deposits. New generation
geophysics is currently defining high quality drill targets in the region. This alliance has
already generated four joint ventures with exploration already underway.

EXPLORATION OVERVIEW
Mauritania Gold (Drake Resources 100%)

The Company holds nine granted permits covering 8,477 km2, and a further five applications
covering a further 2,269 km2 in one of the premier emerging gold producing regions in the
world. Host lithologies are predominantly Birrimian age rocks of the Reguibat Craton, known
to host world class deposits in West Africa.

Mauritania has encouraged mining and its arid terrain lends itself to modern exploration
methods that have been successfully applied by many Australian gold explorers in similar
terrains.

Key Prospects include:

1. Hendrix Shear Project covering a 150 kilometre long shear zone with extensive
gold anomalism and includes the Conchita Prospect with high gold values in
outcropping and sub-outcropping quartz veins. Recent drilling has intersected
numerous high-grade and potentially economic gold values.

2. Tasiast South Project: RM Research considers that this project may be located
along the same stratigraphic sequence that host both the Tasiast gold mine (>18
million ounces of gold) and Gryphon Minerals Limited’s Tijirit Project to the south.
Highlights of recent exploration at Tirjit include 6m @ 17.63g/t Au and 6m @
10.47g/t.

Recent high-grade gold
intercepts have highlighted
the potential of the
Company’s Mauritanian
gold assets

FIGURE 1: Drake
Resources Mauritanian
Gold Projects (source:
Drake Resources Ltd, ASX
Announcement 1st October
2010).
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Hendrix Shear

Reconnaissance exploration (including rock chip sampling, soil sampling and trenching) and
successive phases of RC Drilling have outlined potentially economic quartz-vein hosted gold
mineralisation at the Conchita Prospect, situated within the Hendrix Shear Project.

Results are summarised as follows:

1. RC Drilling: A 2,033m, 37 hole follow up 100-200m line spaced RC drilling program
covering an apparent strike length of 2 kilometres (Figure 3, 4) returned a number of
potentially economic intersections with 80% of the holes returning intersections of
better than 1 g/t gold. Highlights included:

 2m @ 10.23 g/t gold (in hole 11NSRC025) – Figure 5
 2m @ 5.27 g/t gold (11NSRC020) – Figure 6
 2m @ 5.39g/t gold (11NSRC021) – Figure 6
 2m @ 6 g/t gold (11NSRC027)
 4m @ 2.18 g/t gold (11NSRC028)

The drillholes targeted soil anomalies, trench assays and rock chip results from
previous phases of reconnaissance exploration including recent exploration by the
Company over late 2010/early 2011. RM Research believes there is excellent
potential for both open pittable/underground gold resources similar to that found in
adjacent mines in the same stratigraphy. Given the 100 kilometres of strike potential,
this early success is extremely encouraging.

2. Rock Chip Results: Over 77% of the outcropping and sub-cropping quartz vein rock
chips returned assays 1 g/t gold with two assays returning 437 g/t and 31.3 g/t gold.
This confirmed previous assays by Bureau de Recherches Géologiques et Minières
(“BRGM”).

FIGURE 2: Drake
Resources Hendrix Project
showing Conchita and
Hendrix Zones (source:
Drake Resources Ltd, ASX
Announcement 14th June
2011).

Recent high-grade gold
intercepts have highlighted
the potential of the
Company’s Mauritanian
gold assets
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3. Soil Anomalies: Over 3,000 soil samples on a 20m x 200m grid have outlined a gold
anomaly extending to 7,000m along strike over a width of up to 900m. Despite the
prevalence of transported cover, a 2010 orientation survey confirmed the reliability of
sub-surface sampling – in particular the identification of near surface quartz vein
mineralisation.

FIGURE 3: Drake
Resources Conchita
Prospect showing
anomalous gold samples
(>0.03 ppb Au) in soil
geochemistry together with
mapped and interpreted
quartz veins show in blue
results (source: Drake
Resources Ltd, ASX
Announcement 24th June
2011).

FIGURE 4: Location plan
of Drake Resources RC
Drilling with location of
representative sections
(source: Drake Resources
Ltd, ASX Announcement
24th June 2011).
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Tasiast South
The Company holds two permits that are interpreted (based on airbourne magnetics) to
represent the southern extensions of the Tasiast greenstone belt (Tasiast gold mine 21 Moz),
-see Figure 1.

Previous exploration indicates the presence of anomalous gold mineralisation on the project
area. Tasiast south also adjoins Gryphon Minerals Limited’s Tijirit Project with early drilling
returning encouraging intersections including 6m @ 17.63g/t Au, 6m @ 10.47g/t Au, and 2m
@ 24.90g/t Au. The permit commences 20 kilometres south of drilled mineralisation. Results
from an airborne magnetic survey covering an area of 655 km² are also due shortly.
Furthermore, a 75m line spaced, 30m high, gravity survey covering approximately 11,000 line
km was completed with results due this quarter. Follow up drill testing, subject to the results of
this survey, is planned. Results of a 4,166 sample soil geochemistry programme are also
imminent.

FIGURE 5: Conchita
Cross Section RC holes
20, 21 (source: Drake
Resources Ltd, ASX
Announcement 24th

June 2011).

FIGURE 6 Conchita
Cross Section RC holes
36, 37 (source: Drake
Resources Ltd, ASX
Announcement 24th

June 2011).

Tasiast South is
interpreted to
encompass the south
extension of the Tasiast
greenstone belt ...

...and adjoins Gryphon
Minerals Tirjit Project
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Senegal Gold (Drake Resources Option to acquire 100%)

Drake Resources announced (15 July 2011) an option over the Samekouta exploration
permit in southeast Senegal which covers 325 km2 of Birrimian age rocks within the Kenieba
Inlier (Figure 7). This Inlier hosts world class deposits such as the Loulo (11.5 M.oz), Sadiola
(4.5 M.oz), Sabadala (3.3 M.oz) and Gounkoto (2.9 M.oz @ 6.9 g/t Au) deposits (Figure 8).

The Agreement with Senegalese company, Senecorporation provides the Company with the
option to acquire 100% of the permit over a four year period with staged cash payments
totalling A$320,000. The Company may acquire a 100% interest in the permit for $600,000
(less annual option payments). In addition, Drake Resources will pay Senecorporation $1
million for each 100,000 ounces of gold produced.

Outcrop is poor however potentially mineralised host rocks (mafic and intermediate rocks,
quartz veining) are present. The area is completely unexplored and reconnaissance
exploration has commenced.

FIGURE 7: Location of
Semekouta Project
(source: Drake
Resources Ltd, ASX
Announcement 15th

July 2011).

FIGURE 8: Regional
setting of Semekouta
Project (source: Drake
Resources Ltd, ASX
Announcement 15th

July 2011).
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JOINT VENTURES

Royal Falcon Mining LLC (Drake Resources 49-75%)
Drake Resources has a joint venture with Royal Falcon Mining LLC covering the Falun and
Bersbo Projects in Sweden. The Company announced (2 May 2011) that Royal Falcon has
earned its 51% interest in the Bergslagen Joint Venture copper and gold projects (Falun and
Bersbo). Royal Falcon is planning to spend a further US$3.0 million to increase its interest to
75%. Recent activity has seen the rationalisation of various tenements that form part of this
joint venture including the relinquishment of Bersbo South East Project and the relinquishment
of all licenses except the Bresbo nr 2 in the Bersbo Project.

Falun Eastern Copper Gold Zone
The town of Falun (Figure 9) is
located in the Bergslagen district of
Central Sweden (200km NE of
Stockholm) with mining taking place
from AD 700 to AD 1992). The Falun
mine was one of the largest copper
producers in the world in the 17th

and 18th centuries.

A 33 hole drill programme
undertaken in late 2010 at the
Eastern Copper-Gold Zone
confirmed the presence of near
surface, high-grade gold
mineralisation together with its
continuation to approximately 200m
depth. Further drilling is underway to
evaluate mineralisation between this
near surface drilling and previous
mining at the 350m level, with a view
to completing a resource estimate at
Falun. Better intercepts from drilling

over recent years has included 11.6m @ 61.2 g/t gold, 1.2% copper and 0.09% bismuth;
including 0.75m @ 887 g/t gold, 5.92% copper and 0.7% bismuth

A 200m x 100m gravity survey was completed (Figure 10) and revealed a gravity anomaly
trending west from Falun that could represent an extension of the Skyttgruvan deposit to the
west. Additional anomalies along the ridge were also identified. To the south east of the mine,
a gravity anomaly remains to be tested, with previous drilling in the area shows that the gravity
high is coincident with the Falun mine sequence alteration. A surface drill hole, drilled in 1971,
intersected 753 metres of siliceous alteration, the host rock to mineralisation at the Falun
mine.

Further drilling is planned later in 2011 to further delineate the extent of the massive sulphide
mineralisation intersected in the Western Copper Gold Zone (Figure 10), complete a resource
estimate at Falun and create a 3D model of the historic copper ore body at the Bersbo Mine.

Royal Falcon Mining LLC
have earned their 51%
interest...planning to
increase expenditure to
go to 75%

FIGURE 9 Falun location
map (source: Drake
Resources Ltd, ASX
Announcement 2nd May
2011).

FIGURE 10 Section X-Y
showing gravity high
anomalies in the vicinity of
the Falun Mine – grid lines
are 500m apart vertically
and horizontally (source:
Drake Resources Ltd,
ASX Announcement 2nd

May 2011).
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Sweden Permits (Drake Resources 100%)
Drake Resources has recently completed planning a 10 hole, 1,250 metre diamond drilling
program on five 100% owned projects including the Hedemora Project (Vallberget and Orsen
permits) and the Sala Project (Bäsinge, Jugansbo and Vigelsbo). Eight holes will test base
metals targets on four of Drake’s 100% owned properties. Two holes will test VTEM targets on
Northern Minerals’ Vallberget licences where the Company is exploring under an option
agreement.

Targets at Sala include copper-cobalt mineralization associated with historical workings. On
the Jugansbo and Vigelsbo licenses, silver anomalism associated with carbonates will be
followed up. This anomalism has similarities to the Sala deposit, where in excess of 200
million ounces of silver were produced. At the Hedemora Project (Vallberget permit), Drake
Resources will drill a VTEM anomaly associated with historical workings. At Orsen, the
Company will target iron and iron oxide Cu-Au targets associated with a geochemical
anomaly, magnetic feature and historical workings.

Scandinavian Alliance-Panoramic Resources (Drake Resources diluting to 30%)
In October 2010, Drake Resources
executed a three year alliance with
Panoramic Resources Ltd (ASX: PAN)
focussing on Scandinavia (Figure 11)
whereby Panoramic will have first right
of refusal on projects put forward by
Drake Resources and Panoramic will
have the right to sole-fund exploration
to earn 70% with Drake Resources
participate in the projects at 30% or
10% or reverting to a 2% NSR.

Kangisjarvi and Savia JV
Drilling has commenced on their
Kangisjarvi and Savia Joint Venture
projects in Finland. The project covers
400km2 of the Pyhäsalmi-Vihanti
Copper-Zinc Belt, a region that has
past mining and reserves >71Mt @
0.79% Cu, 2.47% Zn, 15 g/t Ag and
0.4 g/t Au.

This drill program will test coincident
geophysical, geological and
geochemical targets generated over
2010 and includes 2,000 metres of
diamond drilling which will test eight
base metal anomalies. The Joint
Venture area covers prospective and

underexplored ground south of Pyhasalmi which contains numerous small copper-zinc-silver-
gold prospects. Pyhäsalmi is an operating, underground mine, and produces copper, zinc and
pyrite concentrates.

Interestingly foreign mining companies have only had access since 1995 with exploration and
mining dominated by State owned Outokumpu. Finland has therefore been exposed to very
little modern exploration.

Norwegian JV

Drake Resources announced (20 July 2011) two new joint ventures with Panoramic in
Norway comprising 39 claims covering 388 km2 in two historical copper mining districts
(Løkken and Nordgruva districts) which have seen no meaningful exploration for over 20
years. A VTEM airborne electromagnetic survey is scheduled to commence shortly. Norway
has a long history of copper mining, but this had largely ceased by the 1980s.

Targeting high-grade
copper-cobalt
mineralisation

FIGURE 11 Panoramic-
Drake Resource JV area,
Finland (source: Drake
Resources Ltd, ASX
Announcement 2nd May
2011).

Foreign companies have
only had access to
Finland since 1995

The Norwegian JV
continues the Company’s
expansion into copper
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CORPORATE
Drake Resources recently placed (1st August 2011) 17.9 million shares to Sophisticated
Investors at 39 cents each to raise A$7.0 million (before expenses of the offer) leaving the
Company with a healthy A$10.2 million in cash.

DIRECTORS AND MANAGEMENT
Brett Fraser, FCPA, FFIN, B.Bus. Non-Executive Chairman
Brett has been working in the Investment Banking and Finance industries for 20 years. Having
financed and/or managed property projects, corporate takeovers, initial public offerings and
corporate turnarounds, successfully raising capital for these entities both domestically and
internationally, Mr Fraser now assists companies with strategy and growth. He is an active
investor in a number of projects and industries.

Bob Beeson BSc (Hons), PhD Managing Director
A professional geologist, Dr Beeson has over 30 years experience in base and precious
minerals exploration. He has held senior management roles in companies engaged in
exploration and business development including Billiton, Acacia Resources, North Limited and
New Hampton Goldfields. He has particular experience in leading exploration teams, and in
project identification, valuation and acquisition. Dr Beeson is a member of the Australian
Institute of Geoscientists and other professional geoscience associations.

James Merrillees, BComm, BSc (Geol), Grad Cert App Fin Expl Manager & Exec Director
James is a professional geologist with more than 15 years applied minerals exploration
experience. He has successfully led exploration teams throughout Australia, South America,
Asia and Africa. His experience includes all aspects of minerals exploration and evaluation.
James has held senior technical and management positions with BHP Billiton Limited and has
worked as an independent consultant for a number of public and private groups globally.

John Hoon, BA (Hons Acc.), MBA, CA, FCPA, FCIS, CFP Non-Executive Director
Mr Hoon has a background in financial and audit matters and has an extensive Australian and
South East Asian business network across a range of sectors. Mr Hoon is currently a non-
executive Director of Grange Resources Limited and was previously a Director of Bao
Australia Pty Ltd, a subsidiary of China Shangai Baosteel Corporation which is one of the
largest listed companies in China. In addition Mr Hoon, together with his associates,
successfully founded and established Navitas Limited, an Australian listed company providing
private business and English language education. Mr Hoon provides technical expertise and
consulting services to public companies in Australia and overseas, on a range of Australian
corporate issues.

Jay Stephenson, MBA, FCPA, CMA, FCIS, MAICD Non-Executive Director& Co Sec
Jay has been involved in business development for over 20 years including approximately 16
years as Director, Chief Financial Officer and Company Secretary for various listed and
unlisted entities in resources, manufacturing, wine, hotels and property. Jay is currently a non-
executive Director of Drake Resources Limited, Doray Minerals Limited, Strategic Minerals
Corporation NL, Aura Energy Limited as well as Company Secretary for a number of ASX
Listed resource and industrial companies.

BULLS AND BEARS

The Bulls Say
 Early drill results at the Conchita Prospect are encouraging when one takes into

consideration the enormous area of the Hendrix Shear Project that strikes for over
100km. RM Research is of the view that the Mauritanian Gold project will prove to be the
stand out performer in the long term.

 Drake Resources have also maintained their exploration momentum with ongoing
exploration by Royal Falcon Mining LLC in Sweden and the newly formed strategic
alliance partner Panoramic Resources in Scandinavia which has already generated four
joint ventures.

 Successive phases of drilling and geophysics at Falun has continued to open up the
mineral potential with Royal Falcon committing a further US$3.0 million to increase their
interest from 51-75%.

Bob has over 30 years
experience in base and
precious metal exploration

Exploration experience
covers Australia, South
America, Asia and Africa

John Hoon was one of the
driving forces behind
Navitas
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The Bears Say

 We have been a little underwhelmed by exploration at Falun on the basis that it appears a
resource in the range of 70-80K ounces of gold and 7,000 tonnes of copper is likely. This
may not justify a stand-alone operation.

 The remote location of Mauritanian gold projects could see high exploration costs.

 Any significant discoveries with the Royal Falcon JV and Panoramic Alliance are likely to
see dilution of drake resources from 30% down to 10% which will in turn reduce the
exposure of Drake Resources shareholders to potential upside.

CONCLUSION
Despite the downturn in 2008, Drake Resources have kept up the momentum on the
exploration front with the continuation of work in Sweden together with the recent alliance with
Panoramic.

While we believe Falun still has potential as a stand-alone mine, RM Research considers that
the Mauritanian and Senegalese Gold projects have the potential to deliver substantial gold
resources in the next two to three years. Both provinces are emerging as among the premier
new gold provinces in the world. The proximity to the Tasiast Gold Mine (18Moz of gold) and
Gryphon Minerals Tijirit Gold Project (Mauritania) are testament to this impressive address.

The high-grade gold results at Conchita were released in a very flat market however with
100km of strike potential and with mineralisation yet to be followed up at depth, we remain
bullish on the potential here. The primary challenge will be the relatively expensive operating
environment in a remote part of Mauritania.

RM Research rates the Company as a Speculative Buy.

Drake Resources have
one of the most active
exploration programs of
any ASX listed junior
explorer
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RM Research Recommendation Categories
Care has been taken to define the level of risk to return associated with a particular company.
Our recommendation ranking system is as follows:

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to
low risk profile. We expect these to outperform the broader market.

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the broader
market. These companies also carry a higher than normal level of risk.

Hold A sound well managed company that may achieve market performance or less, perhaps due to an overvalued
share price, broader sector issues, or internal challenges.

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to the
market and see better opportunities elsewhere.

Disclaimer / Disclosure
This report was produced by RM Research Pty Ltd, which is a Corporate Aurthorised Representative of RM Capital Pty Ltd (AFSL 221938). RM Research received A$35,000
(plus GST) for the compilation and distribution of four research reports. RM Research has made every effort to ensure that the information and material contained in this
report is accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or completeness of the information and
material and it should not be relied upon as a substitute for the exercise of independent judgment. Except to the extent required by law, RM Research does not accept any
liability, including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information purposes only
and is not intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities recommended by RM Research carry no guarantee with
respect to return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors should be aware that these
risks might result in loss of income and capital invested. Neither RM Research nor any of its associates guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into account any particular
investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document
without obtaining specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial
situation and/or needs, before acting on the advice. Where applicable, investors should obtain a copy of and consider the product disclosure statement for that product (if any)
before making any decision.
DISCLOSURE: RM Research and/or its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the investments
referred to in this report or any related investment until the expiry of 24 hours after the report has been published. Additionally, RM Research may have, within the previous
twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of this report, the directors, associates, employees,
representatives or Authorised Representatives of RM Research and RM Capital may hold shares in Drake Resources.
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