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Strategic Investment – Chinese Partner 

• Eagle Brilliant Holdings Limited (“EBH”), have agreed to subscribe for approximately 

51 million Shares at an issue price of 8 cents each together with one for one free 

attaching options (ex 25 cents, exp 30/1/15) (“Options”) giving EBH a 19.9% interest.  

• The A$4.01 million placement will be applied to further exploration at the Gwendolyn 

East gold project with a view to progressing towards Definitive Feasibility late in CY 

2012.  

• Tranche 1 will comprise of 30.8 million Shares to raise $2.47 million (15% Capacity, 

ASX Listing Rule 7.1). 

• Tranche 2 comprises a placement of 20.24 million Shares to raise an additional 

$1.62 million and 51.09 million free attaching Options (subject to shareholder 

approval at a General Meeting). 

Increase in JORC Resources-Gwendolyn 

• Resources have continued to grow at Gwendolyn with the Company announcing a 

92% increase (from the last resource update in December 2011) to 214,500 ounces 

(ASX Announcement 27 June 2012). 

• Inferred and Indicated JORC Resources at Gwendolyn total 4,215,930 tonnes @ 

1.58 g/t for 214,500 ounces of gold. The Company has announced further high grade 

hits over the last few months (ASX Announcements, 14 & 18 June 2012, 5 July 2012) 

with mineralisation remaining open in all directions. 

• Results from close to 100 holes are imminent. These holes will continue to provide 

the infill assay information that was not included in the internal resource announced 

in June 1012 and we anticipate a further resource upgrade in 3Q 2012 in the order of 

100,000 ounces of gold. 

• RM Research believes that Gwendolyn remains on track to outline sufficient oxide 

gold reserves to justify a stand-alone operation commencing possibly early CY 2014. 

Impact 

• The Company continues to deliver solid exploration results and is on track to achieve 

our April 2012 projections of over 450,000 ounces of gold Inferred and Indicated 

Resources by 3Q 2012. 

• It is envisaged that the expertise and resources of EBH will enable the sourcing of a 

suitable gold plant ex China at reasonable prices that will be capable of treating oxide 

material at Gwnedolyn. 

Action and Recommendation 

• RM Research believes that the Company continues to meet our expectations in the 

face of an aggressive sell down across junior resources globally over recent months 

that have seen enterprise values fall from A$100 to around A$50 per resource ounce 

over just three months.  

• The market appears to have little time for enterprise values of in ground resources 

and is now placing more emphasis on the ability to generate short-medium term cash 

flow. The Company is currently trading at a fairly modest A$46/Resource ounce of 

gold and we continue to recommend a Speculative Buy.  
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Vector Resources Limited 
 
Placement to strategic Chinese partner...on track for 

significant 3Q 2012 JORC Resource growth at Gwendolyn  
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GWENDOLYN RESOURCES 

Growth on track...we anticipate a further 100koz by 3Q 2012 

JORC Category Indicated Resources Inferred Resource Total Resource 

Project Tonnes 
g/t Total 

Tonnes 
g/t Total 

Tonnes 
g/t Total 

Au Oz Au Au Oz Au Au Oz Au 

Gwendolyn      2,619,990  1.81 
           

151,791  
          

1,357,940  1.31 
        

57,109  
      

3,977,930  1.63 
            

208,900  

Gwendolyn Tails         238,000  0.7 
             

5,600        
                 

238,000  0.7 
                 

5,600  

Total 2,857,990 1.7    157,391     1,357,940  1.3   57,109     4,215,930  1.58      214,500  

 

 
ESTIMATE OF VALUE AND PEER COMPARISON 

Market appears to be discounting this type of asset based 

valuation...and is looking for short – medium term cash flow.  

 

Cash flow methods of valuations should result in significantly 

higher valuations for Vector which is currently trading at an EV of  

A$46/ounce gold... 
 

 

       

 

TABLE 1: Vector 

Resources Limited 

Gwendolyn Resources 

(source: Vector 

Resources Limited ASX 

Announcement, 25 June 

2012). 

 

 

 

 

FIGURE 2 Enterprise 

Value per ounce of JORC 

gold resources for 

selected ASX listed 

explorers/developers 

(source: RM Research, 

internal modelling, July 

2012). 
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RM Research Recommendation Categories 

Care has been taken to define the level of risk to return associated with a particular company.  
Our recommendation ranking system is as follows: 

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to 
low risk profile. We expect these to outperform the broader market.  

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the 
broader market. These companies also carry a higher than normal level of risk.  

Hold A sound well managed company that may achieve market performance or less, perhaps due to an 
overvalued share price, broader sector issues, or internal challenges. 

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to 
the market and see better opportunities elsewhere.  
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payment of A$35,000 for the compilation and distribution of four research reports. RM Research Pty Ltd has made every effort to ensure that the information and material 
contained in this report is accurate and correct and has been obtained from reliable sources. However, no representation is made about the accuracy or completeness of the 
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does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for 
information purposes only and is not intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities recommended by RM Research 
carry no guarantee with respect to return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors 
should be aware that these risks might result in loss of income and capital invested. Neither RM Research nor any of its associates guarantees the repayment of capital. 

WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into account any particular 
investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document 
without obtaining specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial 
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before making any decision. 
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investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published. Additionally, RM Research Pty Ltd may have, 
within the previous  twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of this report, the directors, associates, 
employees, representatives or Authorised Representatives of RM Research Pty Ltd and RM Capital Pty Ltd may hold shares in Vector Resources Limited. 

 


