
Page 1 – Copyright © 2013 RM Research – www.rmresearch.com.au - Please read the disclaimer for terms.

Feasibility Study Delivers Positive Results
 Proto Resources & Investments released the results of a Feasibility Study (ASX

Announcement 26/3/20130on the Barnes Hill Feasibility Study undertaken by Metals
Finance Corporation Limited (ASX: MFC). The project is a 50:50 JV between MFC
and PRW.

 The study was based on
agitated saline water vat
leaching at 80oC with a
residence time of
approximately 8 hours. The
back end of the plant
consists of an Ion Exchange
followed by an
electrowinning circuit.

 The Study, using a base
case nickel price of
US$10/lb, contemplates a
500,000 tpa ten year
operation producing 4,800
tonnes of Nickel equiv at a
LOM head grade of 0.87%

Ni. C1 costs are projected to be of US$5.75/lb generating annual revenue in excess
of A$100 million and an EBITDA of A$30 million. CAPEX is projected at A$78 million.
NPV12.5 comes in at A$143.6 million and an Internal Rate of Return of 50%.

 The financial metrics could possibly be enhanced using third party infrastructure
within the vicinity of the Barnes Hill Project. Sulphuric acid comprises around 50% of
OPEX and comprises the major sensitivity of the project along with the Nickel price.

Mt Clara Exploration Commences
 Exploration has commenced at the Mt Clara JV (Victory Mines Ltd (ASX: VIC)

earning 51% from PRW with PRW ultimately retaining 36.25%) via the expenditure of
A$1.50 million. Clara Hills is located 100 kilometres north-east of Derby (Western
Australia).

 RC drilling earlier in CY 2013 returned broad zones of nickel sulphide mineralisation
in 50% of holes including CHRC002 with 47 metres @ 0.15% Ni from 36 metres,
including 11 metres @ 0.30% Ni from 52 metres) and CHRC003 with 42 metres @
0.22% Ni from 14 metres, including 5 metres @ 0.39% Ni from 38 metres.

Funding Secured
 PRW has also secured (ASX Announcement, 26/3/2013) up to A$4.35 million from

Bergen Global Opportunity Fund LLC over the next two years via a Convertible Note
comprising of six interest free secured Convertible Securities. This will provide
sufficient funds to continue exploration at both Lindeman’s’ bore (Ni, Cu) and Mt
Vetters (Ni, Cu) later in 2013. Drilling at Mt Vetters will continue targeting the Black
Swan – Silver Swan nickel sequence (part of the Black Swan Komatiite Complex)
which hosts the Black Swan (10.4 @ 0.83% Ni) and Silver Swan (640,000t@ 9.5%
Ni) deposits

Action and Recommendation
 PRW continues to provide excellent leverage to any recovery in the nickel price in addition

to exposure to prospective Cu-Ni targets at both Lindeman’s Bore and Mt Vetters.
Speculative Buy.

Barnes Hill Project-Production Metrics

CAPEX (A$m) 78.4

ROM throughput (t) 500,000

Ni Grade (1st 5 yrs) (%) 1.01

Ni Grade (2nd 5 yrs) (%) 0.73

Ni Rec (%) 0.90

LOM Ni Price US$/lb 10.00

USD:A 1:1

Revenue (A$m) 1045

NPV (12.5) (A$m) 143.7

IRR (%) 51

Capital Structure

Sector Materials

Share Price (A$) 0.004

Fully Paid Ordinary Shares (m) 1,049.6

Convertible Note (A$m) 0.825

-Opt (ex 25c, exp 31/12/13) (m) 51.7

-Opt (ex 5c, exp 1/9/14) (m) 591.1

-Opt (ex 8c, exp 28/02/13) (m) 5.0

-Opt (ex 3.5c, exp 12/9/18) (m) 1.43

-Opt (ex 0.5c, exp 26/03/17) (m) 48.0

Market Capitalisation (A$m) 4.2
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MT VETTERS

FIGURE 1 Mt Vetters
project proximity to Silver
Swan and Black swan
nickel deposits (source:
PRW ASX
Announcement,
8/2/2013).
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RM Research Recommendation Categories
Care has been taken to define the level of risk to return associated with a particular company.

Our recommendation ranking system is as follows:

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to
low risk profile. We expect these to outperform the broader market.

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the
broader market. These companies also carry a higher than normal level of risk.

Hold A sound well managed company that may achieve market performance or less, perhaps due to an
overvalued share price, broader sector issues, or internal challenges.

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to
the market and see better opportunities elsewhere.

Disclaimer / Disclosure
This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative (343456) of RM Capital Pty Ltd
(Licence no. 221938). RM Research received a payment for the compilation and distribution of this research report. RM Research Pty
Ltd has made every effort to ensure that the information and material contained in this report is accurate and correct and has been
obtained from reliable sources. However, no representation is made about the accuracy or completeness of the information and
material and it should not be relied upon as a substitute for the exercise of independent judgment. Except to the extent required by law,
RM Research Pty Ltd does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on,
the material contained in this report. This report is for information purposes only and is not intended as an offer or solicitation with
respect to the sale or purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to
return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors
should be aware that these risks might result in loss of income and capital invested. Neither RM Research nor any of its associates
guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or
taking into account any particular investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any
recommendation (whether express or implied) contained in this document without obtaining specific advice from their advisers. All
investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial situation and/or needs,
before acting on the advice. Where applicable, investors should obtain a copy of and consider the product disclosure statement for that
product (if any) before making any decision.
DISCLOSURE: RM Research Pty Ltd and/or its directors, associates, employees or representatives may not effect a transaction upon
its or their own account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report
has been published. Additionally, RM Research Pty Ltd may have, within the previous twelve months, provided advice or financial
services to the companies mentioned in this report. As at the date of this report, the directors, associates, employees, representatives
or Authorised Representatives of RM Research Pty Ltd and RM Capital Pty Ltd may hold shares in this company.
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