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Maiden JORC Resource
 The Company announced (MNE ASX Announcement, 10/10/2012) a maiden

Inferred JORC Resource (0.3% Cu cut-off grade) of 32.7Mt @ 0.42% Cu, 0.13 g/t
Au (138,100 tonnes of Cu, 138,900 ounces Au) from the Maangob, Kalamatan,
Tagpura West and Tagpura East Prospects (Comval Project).

 RM Research considers there is further scope to increase resources at Tagpura
West, Maangob and Kalamatan in the near term with ground magnetics underway
and further drilling planned. Numerous gold prospects at Comval have also been
identified through extensive rock chip sampling.

 Favourable topography should contribute towards relatively low strip ratios should
sufficient resources be outlined to sustain a mining operation.

New Copper-Gold Discovery at Tagpura North

 The discovery of high-grade porphyry + skarn Cu-Au mineralisation at Tagpura
North (MNE ASX Announcement, 10/10/2012) including peak assays of 3.58% Cu
and 12.52g/t Au has provided RM Research with more confidence that MNE has
moved a step closer to identifying prospects that will ultimately deliver a 25-30Mt
JORC Resource at +0.80% Cu (+/-Au credits).

 The 500 metre x 300 metre target at Tagpura North provides plenty of room to
host substantial Cu+/-Au resources.

 Notably the current JORC Resource already contains a high-grade component of
9Mt @ 0.80% Cu.

Exploration Target
 RM Research considers that global resources in the order of 200,000-300,000

tonnes of contained Cu+/- Au could be sufficient to sustain a stand-alone operation
using conventional flotation methods.

 Results of regional rock chip sampling together with the newly discovered Tagpura
North Prospect have reinforced our base case scenario above.

Price Catalyst
 Medium term share price drivers –drilling results from the newly discovered

Tagpura North Prospect due December 2012.

Action and Recommendation

 Speculative Buy to 11 cents in the short term with a 12-18 month target of 19
cents based on our base case scenario of 20Mt @ 0.80% Cu for 160,000 tonnes
of contained Cu. We may see some selling above this price due to the Rights
Issue at 10 cents however we believe further encouraging results at COMVAL
should see this price level passed in the near term.
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INVESTMENT CASE
Comval Copper-Gold Project: The recent maiden JORC compliant inferred resource which
includes a high-grade component of 9Mt @ 0.80% Cu eq together with the discovery of high
grade Cu-Au mineralisation at Tagpura North has provided us with more confidence that the
company can deliver 30-40Mt @ 0.8 to 1.0% Cu (equiv) (or 200-300,000 tonnes of contained
Cu eq) at COMVAL in the medium term. RM Research considers a resource of this tonnage
and grade may be sufficient to justify a stand-alone operation.

DEPOSIT/COMPANY RESOURCES MARKET
CAPITALISATION

Co O Gold Mine, Medusa Mining (ASX: MML) 2.7 M oz Au AUD 950M

King King Cu Au Porphyry Dep.,
St Augustine (TSX: SAU.TO)

11.9 M oz Au,
5.4B lbs Cu

CAD 143M

Tampakan Cu-Au Porphyry deposit,
X-Strata 67.5%, Indophil Resources 32.5% (ASX: IRN)

17.4 M oz Au,
33.3B lbs Cu

GBP 34.8B (X-Strata)
AUD 312M (IRN)

Tayshan Cu-Au Porphyry deposit,
Crazy Horse Resources (TSX-V:CZH)

2.5 M oz Au,
4.6B lbs Cu,
20.4 M oz Ag,

CAD 7.9M

Siana Au Mine, Red 5 (ASX: RED) 1.3M oz Au,
2.4M oz Ag

AUD 186.8M

Dilwalwal Au Mine, Philippines Mining, Not listed >10 M oz Au N/A

Boyongan/Bayugo Au Project, Philex Gold Holdings,
unlisted

5.9 M oz Au,
4.6B lbs Cu

N/A

Active Exploration Program: Results from ground magnetics and drilling at Tagpura North
are likely to maintain investor interest as the Company looks to test the 500 metre x 300 metre
target area following high-grade rock chip results announced earlier this month. Exploration by
MNE has now extended mineralisation over a 2.5 kilometre strike at Comval.

Leverage to Success: Assuming the Company lives up to our JORC resource target above,
RM Research believes that MNE has upside to 19 cents over the next 24 months based on
peer copper explorers/developers listed on ASX/TSX.

Infrastructure Advantages: A deep-water port is situated 90 kilometres south of the Comval
Project area with good access to roads. This provides ready access to local smelters and
export markets of China and India.

Government Pro-Development: The Philippine Government has shown a willingness to
efficiently deal with the permitting and approval process with a strong pipeline of new
developments (e.g. Masbate – CGA Corp, Co-O, - Medusa Mining and Siana–Red 5).

World Class Mineral Endowment: The Philippines has over 45 million ounces of gold and 50
billion pounds of contained copper making it the fourth highest copper endowment and third
highest gold endowment in the world. Comval is strategically located on the eastern side of
the Philippine Fault, a key focus of the majority of economic mineralization on Mindanao.

Low Cost operating environment: Our review of a suite of Philippines Cu+/-Au producers
indicates that operating costs average <US$1.70/lb/Cu (equiv) compared to an average of
US$2.00/lb Cu (equiv).

Outlook for Copper remains strong: The outlook for copper remains robust with prices
holding above US$7,500/tonne with the Shanghai Futures Exchange front-to-forward-month
curve switching to a slight contango late last week as copper’s outlook for the rest of the year
has improved, based on recent global economic data.

TABLE 1: Significant
Copper+/-Gold deposits in
Mindanao, Philippines
(source: RM Research,
Internal Modelling,
October 2012).

the identification of high-
grade Cu-Au
mineralisation at
Tagpura north has
provided us with more
confidence that COMVAL
has the potential to
deliver a 30-40Mt JORC
Resource in the medium
term

…copper futures have
moved into
contango...outlook
firming
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COMPANY OVERVIEW
Mining Group Limited (“Mining Group”, MNE
or “the Company”) listed on the Australian
Securities Exchange (“ASX”) on 1 July 2011
raising A$2.5 million via the issue 12.0 million
shares @ 20 cents per share.

The Company was listed on the back of a
portfolio of Western Australia exploration
projects (Figure 1) comprising the Boorara,
Teutonic and Lake Christopher Projects. The
Boorara Project is prospective primarily for gold
and is situated in the East Coolgardie Mineral
Field (Western Australia) and covers
approximately 206 hectares.

The Teutonic Project is located in the Eastern
Goldfields of Western Australia and covers
approximately 1,613 hectares. An anomalous

gold trend within the Teutonic Project area is yet to be systematically tested below the
weathered zone and the base metal potential of the property has yet to be tested using
modern exploration techniques despite the property being located in an emerging base metals
province.

In January 2012 (Mining
Group, ASX

Announcement,
17/01/2012) the Company
acquired an 80% interest
in the Comval Copper
Gold project in the
Philippines (Figure 2)
covering approximately
4,310 hectares over two
granted exploration
permits.

Following successive
phases of drilling by MNE
over 2012 the Company
published a maiden JORC
compliant inferred
Resource, incorporating
previous operators drill
information, of 32.7Mt @
0.42% Cu and 0.13 g/t Au
using a 0.30% cut off at
COMVAL which included a
higher grade resource of
9Mt @ 0.80% Cu using a
0.40% Cu cut off.

At the same time the
Company announced the
discovery of high-grade
Cu-Au mineralisation from
rock chips at Tagpura
North. Based on the

successful 2012 exploration program, the Company has embarked on an expansive
exploration program at COMVAL which is focussed on the delineation of higher-grade skarn-
porphyry mineralisation and the follow up of numerous gold anomalies on the project area.

Recent track record of successful project permitting and
development:

Masbate - CGA
Co-O - Medusa
Siana – Red 5
Runruno – Metals Exploration

Cost/labour structures very competitive:
Mining skills well developed from senior professional
to operator skills
Strong manufacturing/engineering fabrication base in
region

Close to major consumers:
Reduced logistics – close to China, India and Japan
Local Smelter in the Philippines

Why the Philippines

7

FIGURE 1: Mining
Group’s Australian and
Philippine exploration
portfolio (source: Mining
Group, website, October
2012).

FIGURE 2: Comval
Project and other
significant deposits/mines
(source: Mining Group,
Presentation, June 2012).

Results from the 2012
exploration program
have provided MNE with
substantial
encouragement
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RESOURCES AND RESERVES
Prospect Oxidation Tonnes Cu (%) Au (g/t) Cu (t) Au (oz)

Maangob oxide 500 0.32 0.06 1 1

transitional 265,500 0.37 0.04 1,000 300

fresh 4,756,000 0.41 0.06 19,500 9,200

Sub-Total 5,022,000 0.41 0.06 20,500 9,500

Kalamatan oxide - 0

transitional 1,811,000 0.38 0.22 6,800 12,600

fresh 4,836,000 0.36 0.23 17,200 35,300

Sub-Total 6,647,000 0.36 0.22 24,000 47,900

Tagpura West Oxide 251,000 0.39 0.06 1,000 500

transitional 2,225,500 0.36 0.06 8,000 4,300

Fresh 13,232,500 0.34 0.08 45,000 34,000

Sub-Total 15,709,000 0.34 0.08 54,000 38,800

Tagpura East Oxide 219,000 0.57 0.18 1,200 1,250

transitional 2,009,000 0.74 0.26 14,900 16,800

Fresh 3,069,000 0.70 0.25 21,500 24,650

Sub-Total 5,297,000 0.71 0.25 37,600 42,700

GRAND TOTAL 32,675,000 0.42 0.13 136,100 138,900

JORC compliant
inferred Resources
(Table 2, Figure 3)
were completed (MNE
ASX Announcement,
10/10/2012) by Perth
based Cube Consulting
with the majority of the
resources at Tagpura
East (33Kt Cu, 38.2K
oz Au) beneath the
existing open pit.

Detailed ground
magnetics by MNE
during 2012 has
identified two new
lenses along the north-
west and east margins
of the Tagpura East
deposit with three to
four drill holes planned
shortly thereafter.
Tagpura West is
situated at the western
end of the open pit and
remains open to the north, west and at depth.

At Maangob (Figure 3) mineralisation is hosted within altered volcanics with high-grade
mineralisation associated with magnetite rich skarns. Mineralisation remains open in all
directions. At Kalamatan, copper-gold mineralisation is with an intrusive diorite and is a true
porphyry style of mineralisation. The deep weathering has identified Kalamatan as having the
potential for leach processing with limited leach testing producing recoveries of 84% in the
oxide zone. Mineralisation remains open in all directions.

TABLE 2: Tagpura,
Maangob and Kalamatan
JORC compliant inferred
Resources at a 0.30% Cu
cut off (source: Mining
Group, ASX
Announcement
10/10/2012).

...the JORC Resources
include a higher grade
core of 9Mt @ 0.80% Cu

FIGURE 3: Comval
Copper Project deposit
locations on geology
(source: Mining Group,
ASX Announcement,
10/10/2012).

Plenty of scope to
increase JORC Resources
at Tagpura, Maangob
and Kalamatan...

...complex mineralising
controls may require
detailed drilling to
upgrade to indicated
status
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EXPLORATION OVERVIEW
Comval Copper Gold Project (MNE: 80%, Cadan Resources: 20%)

Background

In January 2012, MNE
completed the acquisition of an
80% interest in the Comval
Project from Cadan Resources
Corporation (TSX-V: CXD), via
the acquisition of an 80%
interest in CXD subsidiary
Philco Mining Corporation
which in turn owns a 100%
interest in EP-000001-XI (‘EP1’)
and EP0000002-09-XI (‘EP2’).
CXD remains free carried for
the first A$48 million in
exploration expenditure over
five years.

Total consideration payable
was (a) up to A$4.0 million in

cash, (b) the issue of up to 5.2 million MNE shares (2.6 million to be issued in the event that
MNE trades above A$1.00/share for 30 consecutive days), and (c) the issue of 500,000
Shares @ 20 cents and 2 million MNE options exercisable at $0.20 before the 1st of July
2014.

Location and Access
The Comval Project is located
in the Compostela Valley in
East Mindanao, approximately
90 kilometres north of the
capital, Davao (Figure 4, 5).

The Project is cross cut by a
number of roads that access
local villages and a number of
secondary roads and trails
that access old workings.

Geology and
Mineralisation

A portion of the Philippine
Fault Zone known to host
epithermal gold, copper- gold
porphyry and copper-gold
magnetite skarn type
mineralisation transects the
project area. There are also
numerous outcrops of copper
and gold mineralisation on the
contacts of quartz diorites and
associated porphyries.

This Cu+/-Au belt is well
endowed and includes the

King-King (5B lb Cu and 10M oz AU) and the Dilwalwal deposits (10M oz Au) and the Co-O
Mine (1.3M oz Au) (Table 1, Figure 2).

FIGURE 4: Comval
Project and significant
Prospects (source:
Mining Group,
Presentation, June 2012).

FIGURE 5: Comval
Project showing regional
geological geology and
significant prospects
(source: Mining Group,
Presentation, June 2012).

www.rmresearch.com.au


Page 6 – Copyright © 2012 RM Research – www.rmresearch.com.au

25 October 2012

The mineralization model has improved in recent
months and appears more expansive than a
simple skarn style replacement of limestone.
Skarn mineralization has also been observed
occurring in contact with diorite lithologies
throughout the tenement.

The above observation has prompted re-logging of
many of the previous RC and diamond holes that
had misidentified host rocks in many instances.

At least four styles of mineralization have so far
been identified with the most prominent including
an assemblage of magnetite-epidote-iron
carbonate+-chalcopyrite+/-pyrite (Figure 6).

Higher grades appear to be associated with zones
of high-magnetite concentrations involving
limestone replacement. Porphyry hosted
mineralisation has also been identified at the
Kalamatan Prospect.

Recent Exploration

Exploration work completed by CXD included surface mapping, trenching, geophysical
surveys, preliminary metallurgical studies and over 24,000 metres of diamond and RC drilling.

The majority of exploration took place on the Tagpura Prospect including approximately
16,000 metres of diamond drilling. Exploration at the Comval Project has resulted in the
delineation of a number of Cu+/-Au prospects including Tagpura, Maangob and Kalamatan.

A new high-resolution magnetic survey has also given the company a greater understanding
of potentially controlling structures to mineralisation.

Tagpura Prospect

The Tagpura Prospect has previously been subject to open pit mining in the late 1970’s early
1980’s as mentioned above.

A total of 16,359 metres of RC and diamond drilling was completed by CXD with drilling in Q4
2011 returning a number of high grade intercepts including TAG110D with 10.70 metres
downhole @ 2.96% Cu and 0.79 g/t Au from surface and TAG112D with 26.0 metres @
1.95% Cu and 0.74 g/t Au from 39.00 metres.

Tagpura North

The Company recently reported high-grade rock chip assays from Tagpura North (750 metres
north of the Tagpura open pit) up to 3.6% Cu and
12.5g/t Au with the mineralized zone observed to
cover an area measuring approximately 500 metres x
300 metres which remains open to the north-east.

Ground magnetics is currently underway and drilling
is schedule during Q4 2012. The new discovery
contains mineralised skarn and diorite outcrops that
are mineralised with copper and gold, including native
copper (Figure 7).

FIGURE 6: High-grade
Magnetite rich skarn
mineralisation at the
Tagpura Prospect,
Comval Project (source:
RM Research, May
2012).

FIGURE 7: Comval
Project showing regional
geology, key prospects
and target areas (source:
Mining Group
Presentation, June 2012).
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Significantly this new Prospect (Figure 8) occupies a much larger footprint than the existing
Tagpura East resource (see Resources and Reserves). It has returned some of the highest
copper and gold grades seen within the project area from rock chip samples to date.

Outcropping of gold rich copper/magnetite skarn intercalated with diorites have been mapped
and sampled. This has outlined a 50 metre by 300 metre target which remains open along
strike to the north east. Follow up ground geophysics is currently underway and
reconnaissance work is ongoing.

Maangob Prospect

A total of approximately 4,680
metres of RC and diamond
drilling has been completed at
Maangob (Figure 9) in addition
to sampling and mapping of
roughly half of the 800 metres
of adits. This sampling by CXD
returned some impressive
results including the W1 Adit
with 86.0 metres @ 1.01% Cu,
0.20g/t Au and 1.56 g/t Ag and
the S2 Adit with 40.0 metres @
0.78% Cu, 0.12g/t Au and 0.95
g/t Ag.

Previous drilling by CXD
returned high-grade
intersections including 38

metres @ 1.72% Cu and 30 metres @ 0.98% Cu. CXD had previously estimated a
“conceptual” target of 20-40Mt @ 0.5-0.7% Cu and 0.2-0.31g/t Au at Maangob.

FIGURE 8: Tagpura North
rock chip results showing
spatial relationship with
Tagpura West and
Tagpura East JORC
compliant Resources
(source: Mining Group,
ASX Announcement,
10/10/2012).

FIGURE 9: Maangob
Prospect showing surface
projection of grade
contours, adits and drill
hole locations (source:
Mining Group
Presentation, June 2012).
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Kalamatan Prospect

The Kalamatan target (Figure 10) was discovered in 1974
and is located 5 kilometres north of the Tagpura porphyry
target. The prospect is largely underexplored with historic
exploration work limited to trenching, 1,300 metres of
underground exploration adits and a first pass drill program
of 14 holes for 1,604 metres. Significant assays recorded
prior to the latest round of drilling included 107 metres @
0.43% Cu and 84 metres 0.38% Cu..

Kalamatan Porphyry Drilling

KCPDH00001 (Figure 10, 11) was recently completed by
MNE to a depth of 233 metres to follow up a previous
intercept of 108 metres @ 0.46% Cu and 0.24g/t Au from
surface (including 63 metres @ 0.51% Cu and 0.33 g/t Au)
from surface (Figure 2). The hole intersected over 130m of
copper oxide mineralised diorite with better intercepts

including 43.00m@ 0.35% Cu and 0.26g/t Au from surface

Bayag Bayag Prospect

The Bayag Bayag Prospect (Figure 12,
13 & 14) is located 800 metres south of
the Tagpura Pit. The prospect contains
outcropping skarn mineralization with
BCPDH – 00001 returning 44 metres @
0.64% Cu from 39 metres downhole
and BCPDH-00002 returned 32 metres
@ 0.61% Cu and 0.18 g/t Au from 32
metres (Figure 13, 14) (Mining Group
ASX Announcement 16/05/2012,
14/8/2012).

Mapping has indicated a target of at
least 800 metres in strike length.
Logging has confirmed the occurrence
of visible copper mineralization. This
investigation has also identified further
skarn targets in the vicinity of Tagpura

that are likely to be followed up in the near term.

FIGURE 10: Cross
section showing
interpreted geology at
Kalamatan Prospect
(source: Mining Group
Presentation, June 2012).

FIGURE 11: Kalamatan
drill plan KCPDH 00001 in
red, historic drilling in
blue, tunnels in black, red
crosses = diorite, green v
= andesitic volcanic
(source: Mining Group
ASX Announcement,
13/9/2012).

FIGURE 12: Bayag Bayag
Prospect showing
proximity to Tagpura
Prospect and other
important targets (source:
Mining Group
Presentation, June 2012).
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Bayag Bayag – Drilling proves porphyry potential

High temperature feeder zone intercepted in BCPDH‐00006.
Broad zone of low level copper mineralisation
High grade zones; 5m @ 0.44% Cu, 0.15 g/t Au and 2m @ 1.38% Cu, 0.64 g/t Au*

15Slide* ASX announcements 16thMay 2012 and 9th July 2012

Tagpura Historical mine–
Targeting 5‐10mT skarn

Bayag Bayag Skarn Targets
– Untested over entire
length

Bayag Bayag

‐ Untested

Bayag Bayag
Porphyry Target

‐ Untested

10.00m@1.02%Cu

Bayag Drill Results*
28.00m@0.88%Cu
11.30m@ 1.11% Cu
10.40m@ 0.87%Cu
10.00m@1.02%Cu

Bayag Bayag – Drilling proves porphyry potential

High temperature feeder zone intercepted in BCPDH‐00006.
Broad zone of low level copper mineralisation
High grade zones; 5m @ 0.44% Cu, 0.15 g/t Au and 2m @ 1.38% Cu, 0.64 g/t Au*

15Slide* ASX announcements 16thMay 2012 and 9th July 2012

Tagpura Historical mine–
Targeting 5‐10mT skarn

Bayag Bayag Skarn Targets
– Untested over entire
length

Bayag Bayag

‐ Untested

Bayag Bayag
Porphyry Target

‐ Untested

10.00m@1.02% Cu

Bayag Drill Results*
28.00m@0.88% Cu
11.30m@ 1.11% Cu
10.40m@ 0.87%Cu
10.00m@1.02% Cu

FIGURE 13: Bayag Bayag
Prospect showing
geology, targets and
significant drill results
(source: Mining Group
Presentation, August
2012).

Drilling has intercepted
broad zones of low-grade
mineralisation…

…Interspersed with
narrow high grade
copper mineralisation
including 2 metres @
1.4% Cu and 0.64 g/t Au

FIGURE 14: Bayag Bayag
cross section showing
skarn, porphyry
mineralisation and
significant drill intercepts
(source: Mining Group
Presentation, August
2012).
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OTHER PROJECTS
 Boorara Project: (MNE earning up to 70%, East Coolgardie Mineral Field, Western

Australia): Covers 206 hectares over two Prospecting Licenses. Gold and Base Metals.

 Teutonic Project: (MNE earning up to 70%, Eastern Goldfields Province, Western
Australia): One granted Exploration License covering 1,613 hectares. Gold and Base
Metals.

 Lake Christopher Project: (MNE 100%, Rawlinson Range, Western Australia): One
Exploration License Application covering 22,100 hectares. Gold, diamonds and uranium.

 Other COMVAL Gold Targets: A number of priority gold targets (Figure 15) have been
identified from reconnaissance exploration over the last 12 months in the northern part of
the Comval Project (EP1 lease) in addition to the Ugpo (Over 1 kilometre of strike with
peak values up to 118.70g/t Au) and Balajadia targets (1.5 metes wide and 500 metre

strike length vein, peak
value of 7.5 g/t Au)
(Independent Geological
Report, Mining Group
Prospectus December
2011).

Rock chip sampling of
veins at Taub have
returned 32 metres @
2.84g/t with a peak value of
4.87g/t from along strike
vein sampling.

At Fatima and Taub there
is evidence of artisanal
mining in the form of adits
and pits. A number of
outcropping gossans have
also been identified.

FIGURE 15: Location and
geology map of EP1 gold
targets and location of
historic surface samples
(source: Mining Group
ASX Announcement,
13/9/2012).
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COPPER MARKET OUTLOOK
Macro themes improving in China

Three-month copper on the LME was up 0.6% to $7,864.75/tonne yesterday after four
sessions of losses in which it had dropped nearly 5%. The continuation of QE3 together with
the Federal Reserve plan to buy US$40 billion in mortgage-backed debt per month has
buoyed markets. Recent data has seen a modest uptick in sentiment with China's Purchasing
Managers Index in September showed a slight improvement to 49.1 was still below the 50-

point mark that separates expansion from

contraction. Chinese Cu inventories however
have risen 8.4% last week and 50% since mid-June to around 650K tonnes. Overall, the
underperformance of copper supply has kept markets tight with global stocks sitting at just
over four weeks supply (Figure 17).

Global supply remains sluggish.
Mine supply growth (Figure 18, 19) has struggled in recent years despite strong margins.
Forecast growth is largely dependent on new South American production if Macquarie’s
forecasts for a small surplus in 2013 are to be realised. Macquarie is forecasting a small
surplus (160 kt) in 2013 as supply grows by 5% on the back of increased output from South
America. Any surplus copper produced is likely to be absorbed by the market as low inventory
levels are replenished.

Chinese infrastructure to drive demand.
Infrastructure accounts for over 40% of Chinese copper demand and with less than half of the
2012 Chinese infrastructure budget spent in the first six months we expect the run rate to
pickup in the 2H 2012. Results from Macquarie’s China copper survey support this view with
large manufacturers benefiting from State Grid related demand.

2012 Copper market fundamentals remain tight
The ongoing underperformance of copper mine supply (Figure 20) growth, combined with the
demand driven by Chinese infrastructure is likely to keep the physical market tight in 2012

through the start of 2013.
Despite copper mine supply
underperforming expectations
in 2012 (Chile running a 90kt
deficit YTD), YoY growth of
3.4% is projected to outstrip
demand growth of 2.3% with
the copper market expected to
post its third consecutive
deficit of 240 kt.

FIGURE 16: LME Copper
Price (Kitco Metals,
October 2012)

FIGURE 17: LME 6-month
LME copper stockpiles
(Kitco Metals, October
2012)

FIGURE 18: Global
Copper Supply
(Macquarie Research,
September 2012).

FIGURE 19: Copper
Margins vs Output
(Macquarie Research,
September 2012).

Prices have remained
high in 2012 maintaining
strong margins due to
constrained supply...

...and despite contraction
in global manufacturing

FIGURE 20: World
Copper Production-
Consumption (Macquarie
Research, September
2012).
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PEER ANALYSIS AND ESTIMATE OF VALUE

RM Research examined comparable ASX listed explorers/developers (Figure 21, Table 2)
and also included a number of TSX listed explorers/developers currently operating in
Mindanao (the Philippines). Overall our valuations have remained static over the last four
months following a sharp sell off of risk assets earlier in the year. Enterprise values/tonne of
Cu (Equiv) have fallen to around A$300/tonne from A$450/tonne (February 2012).

Company Code Status
EV/T

Cu equiv ($)
Cu

Equiv (Mt) EV ($m)

Sandfire Resources SFR Production 1,847 0.84 1,546

Hillgrove Resources HGO Production 273 0.34 92

Altona Mining AOH Production 13 10.20 134
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Discovery Metals DML Feasibility 762 0.91 697

Indophil IRN Feasibility 11 7.72 85

Intrepid Mines IAU Exploration 3 14.60 48

Crazy Horse Res CZH Exploration 6 0.00

Exxco Resources EXS Trade Sale 222 0.63 139

Ventnor Resources VRX Exploration 203 0.15 30

Rex Minerals RXM Exploration 33 2.35 78

Mining Group MNE Exploration 23 0.17 4

Figures 21,22 and Table 3 shows a wide variation in valuation metrics for companies at the
exploreration, developement/feasibility or production stage with the high-grade DeGrussa
Deposit (Sandfire Resources, ASX: SFR) trading more based on premium/discount to NPV
rather than asset based valuations while lower grade/larger tonnage deposits such as
Intrepid Mines Tuju Bukit deposit (1,700Mt @ 0.41% Cu) have been discounted by the
market at A$3/tonne Cu (Equiv).
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We anticipate that if
Mining Group is
successful in outlining
JORC Resources in the
range of 20Mt @
+0.80% Cu (Equiv) we are
likely to see valuations
approach that of
Ventnor Resources
Ltd (ASX: VRX) which
is projected by RM
Research to contain
somewhere in the order

of 15Mt @ 1.0% Cu (150,000 tonnes of contained Cu) and is trading at around A$200/tonne
Cu (Equiv).

The Thaduna/Green Dragon deposits of VRX are likely to fall in the range of 20-25Mt @ 1%
Cu and therefore not dissimilar to the Exploration Targets of MNE in the range of 30-40Mt @
0.8% Cu (Equiv).

The Company is currently trading at a discount to its peer’s due to the relatively low grade of
the global resource however we are confident, based on exploration results to date that MNE
will be successful in delineating somewhere in the order of 20Mt @ 0.80% over the next 18
months.

Based on the average for comparable explorers we consider a valuation in the order of
A$40/tonne or 11 cents per share is reasonable given the excellent prospectivity at Comval
with a 12 month target of 19 cents based on the delineation of 20Mt @ 0.90% Cu (Figure 29).
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RISK ANALYSIS
 Exploration Risk: Mineral exploration is high risk and there is potential for MNE’s

exploration programs at its exploration portfolio may fail to outline any potentially
economic mineralisation. Our site visit confirmed the complex nature of copper+/- gold
mineralisation that will require detailed and patient work to resolve.

 Metallurgical and Processing Risks: The metallurgy of mineral deposits, for example
skarn deposits similar to Comval, may present challenging metallurgical issues that may
lead to an increase in operating and/or capital costs, or alternatively adversely affect
valuations and project economics.

 Land Owners: Failure to execute agreements relating to access and mining with the
local land owners could impair exploration and/or development at key projects.

 Financial Position: The Company does not currently have the financial reserves to fully
evaluate all of its exploration projects and is likely to be dependent on raising capital from
the equity markets in the medium term.

 Infrastructure Risks: Delays in infrastructure (port, roads) have the potential to
significant delay production plans, particularly for Comval. We see this risk however as
low to moderate. A sealed road is likely to be completed within 4 kilometres of the project
area within the next 24 months. The lack of sufficient power in Mindanao remains a
problem and the Company will most likely be reliant on building its own power plant in the
event of production.

 Peer Underperformance: Underperformance of peer Cu+/-Au explorers and/or
developers has the potential to adversely affect market sentiment and lead to lower
valuations for MNE.

 Commodity Risks: The Company is primarily exposed to Copper and Gold. Declines in
these metals may adversely affect the valuation and project economics of key projects
such as Comval in the Philippines which may in turn, struggle to attract the required
capital to enable further exploration and/or development.

 Market Risks: Further declines in equity markets may continue to put pressure on junior
resource companies as investors switch out of “risk” into perceived safe haven
investments.

CORPORATE
Recent corporate activity since our last report (2 April 2012) included the completion of a 1 for
1 rights issue at 10 cents to raise approximately A$5.0 million. The issue was 50%
underwritten by Paterson’s resulting with a total of A$2.50 million raised via the issue of
approximately 25 million Shares (ASX Announcement 13/9/2012).

The other significant event was the appointment of geological consultant Zeffron Reeves to
the board as Managing Director replacing Andrew Maurice (ASX Announcement, 14/9/2012).
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DIRECTORS AND MANAGEMENT
Mr Winton Willesee B.Bus, DipEd, PGDipBus, MCom, FFin, CPA, MAICD NON EXEC CHAIRMAN

Winton is an experienced Director of junior ASX listed companies with a range of experience
in company development, administration, corporate governance and corporate finance. He
has a Master of Commerce, Post Graduate Diploma in Business (Econ. and Fin), a Diploma in
Education and a Bachelor of Business. He is a fellow of the Financial Services Institute of
Australasia and a member of CPA Australia. He is also a Non-Executive Director of Base
Resources Limited, Coretrack Limited, Future Corporation Australia Limited and
Newera Resources Limited, and Non-Executive Chairman of Cove Resources Limited.

Mr Zeffron Reeves, B.Sc. (Hons), MBA, MAIG MANAGING DIRECTOR

Mr Reeves has more than 15 years geological experience, most recently working with
Cleveland Mining Company Ltd as Principal Exploration Geologist, where he was responsible
for the delineation of the Premier Gold Mine resource as well as several new discoveries
within the Crixas greenstone belt (Brazil). He has also had discovery success in Brazil and
Australia with Ashburton Minerals having delineated previously unknown mineralisation within
the Pocone Goldfield, in Brazil.
Mr Reeves has a broad range of experience from grass roots exploration to underground
mining. He also has corporate and commercial experience gained as commercial manager for
a WA based electrical engineering contracting business and in his roles with Cleveland and
Ashburton. From Mining Group’s inception, Mr Reeves has worked as a consultant to the
company, having provided technical, corporate and commercial consulting services.

Mr Colin (Cobb) Johnstone, BE,(Mine) NON EXECUTIVE DIRECTOR

Mr Johnstone was formerly COO of Equinox Minerals Limited, and Sino Gold Mining
Limited prior to their respective acquisitions by Barrick Gold Corporation and Eldorado
Gold Corporation. Most recently, he was Managing Director of Territory Resources
Limited. He is a mining engineer with over 30 years' experience in the copper, gold and
metalliferous mining industries, including both large open cut and underground operations. Mr
Johnstone has extensive industry experience, having served as General Manager at some of
Australia's largest mines, including KCGM, Olympic Dam and Northparkes. He has
successfully constructed and operated mines in offshore jurisdictions including Zambia, China,
Canada, Argentina as well as Australia.

Mr Robert Butchart NON EXECUTIVE DIRECTOR
Mr Butchart has been involved in the mining industry for more than 25 years. He has owned
and operated exploration companies and drilling rigs in Australia and overseas, and has been
involved in heap leaching operations and narrow vein underground gold mines. Robert is
President and Chief Executive Officer of Cadan Resources.

CONCLUSION
The share price of MNE has drifted down on fairly low volume in the wake of an aggressive
sell-down in risk assets over 1H 2012. With many investors now re-set at 10 cents we feel that
the valuation of MNE has bottomed and the publication of a maiden JORC Resource together
with the identification of high-grade Cu-Au mineralisation at Tagpura North has given rise to
the potential for further higher-grade resources to complement the current 9Mt @ 0.80% Cu.
Despite approximately 24,000 metres of historical drilling on the project in the hands of
previous operators the 2012 exploration program by MNE has revealed multiple targets
worthy of follow-up. The caveat remains the complex nature of mineralisation in this skarn and
porphyry environment which will require detailed drilling to upgrade from Inferred to indicated
status however we note the higher-grade mineralisation demonstrates better geological-grade
continuity. The next round of geophysics and drilling results are due in December 2012 and
should give us a better understanding of the potential at Tagpura North RM Research is
maintaining an Speculative Buy recommendation to 11 cents (short term) and 19 cents in 12-
18 months.
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RM Research Recommendation Categories
Care has been taken to define the level of risk to return associated with a particular company.
Our recommendation ranking system is as follows:

Buy Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a moderate to
low risk profile. We expect these to outperform the broader market.

Speculative Buy We forecast strong earnings growth or value creation that may achieve a return well above that of the
broader market. These companies also carry a higher than normal level of risk.

Hold A sound well managed company that may achieve market performance or less, perhaps due to an
overvalued share price, broader sector issues, or internal challenges.

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance relative to
the market and see better opportunities elsewhere.

Disclaimer / Disclosure
This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative of RM Capital Pty Ltd (Licence no.
221938). RM Research will receive payment of A$35,000 for the compilation and distribution of four research reports. RM Research Pty
Ltd has made every effort to ensure that the information and material contained in this report is accurate and correct and has been
obtained from reliable sources. However, no representation is made about the accuracy or completeness of the information and
material and it should not be relied upon as a substitute for the exercise of independent judgment. Except to the extent required by law,
RM Research Pty Ltd does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on,
the material contained in this report. This report is for information purposes only and is not intended as an offer or solicitation with
respect to the sale or purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to
return of capital or the market value of those securities. There are general risks associated with any investment in securities. Investors
should be aware that these risks might result in loss of income and capital invested. Neither RM Research nor any of its associates
guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or
taking into account any particular investor’s objectives, financial situation and/or needs. Accordingly, no recipients should rely on any
recommendation (whether express or implied) contained in this document without obtaining specific advice from their advisers. All
investors should therefore consider the appropriateness of the advice, in light of their own objectives, financial situation and/or needs,
before acting on the advice. Where applicable, investors should obtain a copy of and consider the product disclosure statement for that
product (if any) before making any decision.
DISCLOSURE: RM Research Pty Ltd and/or its directors, associates, employees or representatives may not effect a transaction upon
its or their own account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report
has been published. Additionally, RM Research Pty Ltd may have, within the previous  twelve months, provided advice or financial
services to the companies mentioned in this report. As at the date of this report, the directors, associates, employees, representatives
or Authorised Representatives of RM Research Pty Ltd and RM Capital Pty Ltd may hold shares in Mining Group Limited.
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