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Speculative Buy 

Greenland Minerals & Energy Ltd 
REE prices on the move, permitting advances and site visit from IAEA 

Permitting remains on track 

• GGG recently met (ASX Announcement 18/7/2017) with the Greenland Environmental 

Agency for Mineral Resources Activities (EAMRA) and Danish Centre for the 

Environment (DCE) in Copenhagen regarding the ongoing environmental studies, 

following the major review phase. 

• Agreements were reached in respect to key aspects of the Feasibility Design including 

the location of tailings facilities, a water management plan and a dust modelling 

methodology. To date there do not appear to be any adverse flora or fauna impacts with 

low levels of radiation in the general vicinity of the proposed mining footprint. 

• Further work is likely to address the supplementary waste rock stockpile stability, waste 

rock design and recovery of run off waters, additional base line data for air quality, 

radiation impacts and water flow. The Company has also engaged Shared Resources to 

assist with the process, in particular compliance with international standards, in 

preparation for project finance. 
 

Visit from IAEA Director General 

• International Atomic Energy Agency (“IAEA”) Director General Yukiya Amano recently 

visited (ASX Announcement 15/5/2017) the Kvanefjeld Project on 8th May 2017 as part of 

a delegation including Greenland’s Premier Kim Kielsen, the Mayor of Southern 

Greenland, and the Danish Ambassador to Vienna (home of the IAEA). The visit followed 

Greenland’s accession to IAEA conventions and treaties in 2016, and implementation of 

legislation to govern the production and export of uranium from Greenland by the Danish 

and Greenland governments.  

• The purpose of the site visit was to gain a greater understanding of key infrastructure 

including mine site, processing facilities, tailings storage and port facilities. Kvanefjeld is 

projected to produce approximate 1.0m pounds of U3O8 per annum as a by-product to 

rare earth production.  
 

Chinese Policy & strong demand driving up Rare Earth Prices 

• Key objectives of the Chinese domestic policy include consolidation into 6 state owned 

regional entities, removal of export quotas and tariffs and introduction of export licenses 

and the curbing of production outside of the formal quota system. 

• Longer term objectives including liming RE production to less than 140Ktpa, reducing 

separation plant capacity by 1/3, ensuring environmental compliance of the majority of 

operations and limiting the export of unprocessed RE ores. 

• REE prices (Figures 1, 2) have risen strongly in 1H CY 2017 driven by reforms in China, 

a pending shortage of REE metals and increasing demand from electric vehicles, 

permanent magnets and other clean technologies such as wind turbines and industrial 

robots.  

• The recent crackdown of illegal mining in China is also driving consolidation in the sector. 

• From 1 January 2016, terbium oxide is up over 40%, lanthanum oxide 30% and 

praseodymium and neodymium approximately 20%. 
 

Action and Recommendation  

• RMR is maintaining a Speculative Buy. It appears the stars are aligning with REE supply 

side pressure driven by Chinese regulatory shifts, projected CAGR of 5% p.a. for REE 

and the increasing demand for HREE in clean technology applications, in particular 

magnets. Our next Quarterly update will revisit the current A$0.29 risked NAV for GGG.  

• As a footnote Shenghe has emerged as part of the consortium of Chinese financial 

backers to US companies JHL Capital Group and QVT Financial to purchase the 

Mountain Pass REE mine in California. Further consolidation/M&A are likely to drive REE 

valuations higher with Chinese companies taking the lead.  
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Capital Structure 

Sector  Materials  

Share Price      A$0.115 

Fully Paid Ordinary Shares  1.0.b 

Options (ex 8c, exp 30/9/18)  187.8m 

Options (ex 20-25c, exp 24/2/18)               15.0m 

Market Capitalisation (undil)         A$115m 

Share Price Year High-Low  A$0.195-0.023 

Approx Cash                            A$5.0m 

Directors 

Anthony Ho  Non-Executive Chairman 

Dr John Mair Managing Director  

Ms Wenting Chen    Non-Executive Director  

Simon Cato Non-Executive Director  

Major Shareholders 

Citicorp Noms Pty Ltd  14.9% 

HSBC Custody Noms Aust) Ltd  14.2% 

JP Morgans Noms Aust Ltd               12.8% 

Le Shan Shenghe Rare Earth Co      12.4%  

Analyst 

GT Le Page +61 8 6380 9200 

 

Share Price Performance 
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Figure 1: China Praseodymium—Neodymium Oxide Market Price Shanghai Market Price YTD. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2: Praseodymium—Neodymium Oxide market price Shanghai YTD (source www.zerohedge.com). 

 

 

 

 

 

 

 



 

 

Disclaimer / Disclosure 

This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative (343456) of RM 
Capital Pty Ltd (Licence no. 221938). RM Research received a payment for the compilation and distribution of this 
research report. RM Research Pty Ltd has made every effort to ensure that the information and material contained in this 
report is accurate and correct and has been obtained from reliable sources. However, no representation is made about 
the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the 
exercise of independent judgment. Except to the extent required by law, RM Research Pty Ltd does not accept any 
liability, including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this 
report. This report is for information purposes only and is not intended as an offer or solicitation with respect to the sale or 
purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to return of 
capital or the market value of those securities. There are general risks associated with any investment in securities. 
Investors should be aware that these risks might result in loss of income and capital invested. Neither RM Research nor 
any of its associates guarantees the repayment of capital. 
 
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having 
regarded to or taking into account any particular investor’s objectives, financial situation and/or needs. Accordingly, no 
recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining 
specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of 
their own objectives, financial situation and/or needs, before acting on the advice. Where applicable, investors should 
obtain a copy of and consider the product disclosure statement for that product (if any) before making any decision. 
 

DISCLOSURE: RM Research Pty Ltd and/or its directors, associates, employees or representatives may not effect a 

transaction upon its or their own account in the investments referred to in this report or any related investment until the 

expiry of 24 hours after the report has been published. Additionally, RM Research Pty Ltd may have, within the 

previous  twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of 

this report, the directors, associates, employees, representatives or Authorised Representatives of RM Research Pty Ltd 

and RM Capital Pty Ltd may hold shares in this company.  

Registered Offices   

Perth 

Level 1, 143 Hay St 

Subiaco WA 6008  

 

Phone: +61 8 6380 9200  

Fax:  +61 8 6380 9299 

   

  

  
PO Box 154 
West Perth WA 6872 

 Email / Website 

info@rmresearch.com.au 

www.rmresearch.com.au 

RM Research Recommendation Categories 

Care has been taken to define the level of risk to return associated with a particular company.  
Our recommendation ranking system is as follows: 

Buy 
Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a 
moderate to low risk profile. We expect these to outperform the broader market. 

Speculative Buy 
We forecast strong earnings growth or value creation that may achieve a return well above that of the 
broader market. These companies also carry a higher than normal level of risk. 

Hold 
A sound well managed company that may achieve market performance or less, perhaps due to an 
overvalued share price, broader sector issues, or internal challenges. 

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance 
relative to the market and see better opportunities elsewhere. 
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