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Speculative Buy 

Greenland Minerals & Energy Ltd 
Key project permitting progressing well 

The Maritime Safety Study approved for Public Consultation 

• On 11 October 2017, GGG announced that the Danish Maritime Authority, acting on 

behalf of the Government of Greenland, had approved the Maritime Safety Study for 

public consultation. The study was prepared by the independent Danish consultant Blue 

Water Shipping and is an extensive document that determines the safest and most 

environmentally acceptable method to transport cargo to and from the Kvanefjeld Project 

port location in the Narsaq Illua Bay. 

• RM Research believes that approval of the Maritime Safety Study  is a significant step 

forward as it is one of the three major documents - the others being the Environmental 

Impact Assessment (EIS) and the Social Impact Assessment (SIA) - required to progress 

through the public consultation process before a Mining Licence can be granted for the 

Kvanefjeld Project.  

• The EIA, which is being prepared by Danish consultants Orbicon, is stated as being 80% 

complete, whilst the SIA (prepared by Danish consultants Niras) is 90% complete.  

• GGG does appear to be on target to achieve its goal of creating an actionable 

development path forward for 2018, including finalising a revised Feasibility Study with 

updated capital and operating costs by 2018 year-end. 
 

Strategic cooperation with major shareholder, Shenghe 

Resources gathering pace 

• Shenghe Resources Holding Co., Ltd (Shenghe) took a c.12% interest in GGG in 2016 

and continues to work with the Company to optimise the Kvanefjeld Project. Shenghe is 

an integrated Rare Earth mining, beneficiation, separation and downstream processing 

business that is listed on the Shanghai Stock Exchange (code: 600392) with a multi billion 

dollar market capitalisation. 

• Shenghe recently changed its nominee director to the Board of GGG from Ms Wenting 

Chen to Mr Xiaolei Guo. Mr Guo holds a degree in Law and is the manager of the 

investment and development department of Shenghe, which is responsible for acquiring 

rare earth projects for the Group. 

• RM Research expects that the work programmes conducted by Shenghe and GGG in 

both Australia and China will deliver cost enhancements to the Project and ensure that 

output is aligned with downstream processing and market requirements. 
 

Chinese Policy & strong demand driving up Rare Earth Prices 

• The intensification of environment compliance investigations by the China central 

government has driven consolidation in the sector. Meanwhile, demand for rare earth 

products, such as neodymium-praseodymium (NdPr) oxide, has been very strong due to 

the combined impact of electrification of commercial motor vehicles and increased use of 

wind turbines in the power generation mix. 

• The price for NdPr oxide FOB China is currently around US$66/kg including VAT, down 

around 15% from the peak achieved in September 2017, but still  up 70% from a year 

ago and similar to levels of 3 years ago.  
 

Action and Recommendation  

• RM Research is maintaining a Speculative Buy. It appears that permitting of the 

Kvanefjeld Project is nearing finalisation and the commitment of the Governments of 

Greenland and Denmark remains strong. Rare Earth Oxide (REO) prices have 

strengthened considerably during 2017 due to increasing demand for REOs (in particular 

permanent magnets) in clean technology applications, and a crack down in illegal mining 

activities in South China. Our current A$0.29 risked NAV for GGG remains valid, with 

upside based on the current strength in REO prices. 
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Capital Structure 

Sector  Materials  

Share Price      A$0.10 

Fully Paid Ordinary Shares  1.0.b 

Options (ex 8c, exp 30/9/18)  187.7m 

Options (ex 20-25c, exp 24/2/18)               15.0m 

Market Capitalisation (undil)         A$100m 

Share Price Year High-Low  A$0.195-0.057 

Approx Cash                            A$3.4m 

Directors 

Anthony Ho  Non-Executive Chairman 

Dr John Mair Managing Director  

Xiaolei Guo     Non-Executive Director  

Simon Cato Non-Executive Director  

Major Shareholders 

Shenghe Resources Holdings  12.4% 

Global X Uranium ETF  8.7% 

Tracor Ltd                 5.2% 

Analyst 

GT Le Page +61 8 6380 9200 
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Disclaimer / Disclosure 

This report was produced by RM Research Pty Ltd, which is a Corporate Authorised Representative (343456) of RM 
Capital Pty Ltd (Licence no. 221938). RM Research received a payment for the compilation and distribution of this 
research report. RM Research Pty Ltd has made every effort to ensure that the information and material contained in this 
report is accurate and correct and has been obtained from reliable sources. However, no representation is made about 
the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the 
exercise of independent judgment. Except to the extent required by law, RM Research Pty Ltd does not accept any 
liability, including negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this 
report. This report is for information purposes only and is not intended as an offer or solicitation with respect to the sale or 
purchase of any securities. The securities recommended by RM Research carry no guarantee with respect to return of 
capital or the market value of those securities. There are general risks associated with any investment in securities. 
Investors should be aware that these risks might result in loss of income and capital invested. Neither RM Research nor 
any of its associates guarantees the repayment of capital. 
 
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having 
regarded to or taking into account any particular investor’s objectives, financial situation and/or needs. Accordingly, no 
recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining 
specific advice from their advisers. All investors should therefore consider the appropriateness of the advice, in light of 
their own objectives, financial situation and/or needs, before acting on the advice. Where applicable, investors should 
obtain a copy of and consider the product disclosure statement for that product (if any) before making any decision. 

 

DISCLOSURE: RM Research Pty Ltd and/or its directors, associates, employees or representatives may not effect a 

transaction upon its or their own account in the investments referred to in this report or any related investment until the 

expiry of 24 hours after the report has been published. Additionally, RM Research Pty Ltd may have, within the 

previous  twelve months, provided advice or financial services to the companies mentioned in this report. As at the date of 

this report, the directors, associates, employees, representatives or Authorised Representatives of RM Research Pty Ltd 

and RM Capital Pty Ltd may hold shares in this company.  
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RM Research Recommendation Categories 

Care has been taken to define the level of risk to return associated with a particular company.  
Our recommendation ranking system is as follows: 

Buy 
Companies with ‘Buy’ recommendations have been cash flow positive for some time and have a 
moderate to low risk profile. We expect these to outperform the broader market. 

Speculative Buy 
We forecast strong earnings growth or value creation that may achieve a return well above that of the 
broader market. These companies also carry a higher than normal level of risk. 

Hold 
A sound well managed company that may achieve market performance or less, perhaps due to an 
overvalued share price, broader sector issues, or internal challenges. 

Sell Risk is high and upside low or very difficult to determine. We expect a strong underperformance 
relative to the market and see better opportunities elsewhere. 
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